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PRC DELEGATE RAPS NUCLEAR ARSENALS IN GENEVA TALK 


OW151814 Beijing XINHUA in English 1648 GMT 15 Aug 85 


[Text] Geneva, August 15 (XINHUA) -- To prevent a nuclear war, it is necessary "first 
of all to eliminate the hotbeds that produce conflicts and war; it is also imperative 

to eliminate the means to fight the war, i.e., the nuclear weapons," head of the Chinese 
delegation Qian Jiadong said here today. The Geneva disarmament conference, which Qian 
was addressing, has agreed to set up special committee on chemical weapons, radioactive 
weapons, comprehensive disarmament program, prevention of arms race in outer space and 
security guarantee for non-nuclear countries. However, it failed to reach agreement to 
establish special committees on prohibition of nuclear tests, halting the nuclear arms 
race and the prevention of nuclear war. 


In his speech, Qian described the end of World War II in the Asian and Pacific region 
“another great victory of the world anti-fascist struggle following that in the European 
Theater." But the past forty years, he noted, have witnessed "innumerous local wars, 
recurring armed conflicts and a highly volatile international situation." He pointed 
out: "The arsenals of the superpowers, instead of being cut down, have rapidly expanded 
to a point never seen in peace time. However, still not content with this, they contin- 
ue to seek improvement qualitatively and quantitatively. Moreover, in the past decade 
or two, they have also engaged themselves in the research and development of outer 

space weapons, thus adding a new dimension cto the arms race. Consequently, world peace 
and even the very survival of mankind have come under a grave threat." 


He said that the tragedies of Hiroshima and Nagasaki show that nuclear weapons should 
never be used. It is precisely for this reason, China unilaterally undertook. as early 
as 1964 not to be the first to use nuclear weapons at any time and under any circum- 
stances and pledged unconditionally not to use nuclear weapons against nonnuclear-weapon 
states and nuclear-weapon-free zones. "If all the nuclear-weapon states, the two super- 
powers in particular, could likewise assume unconditionally the same obligations and 
reach agreement on the mutual non-use of nuclear weapons, this will no doubt have a 
positive significance to the prevention of nuclear war," he said. As a practical step, 
Qian suggested, the two superpowers should take the lead in halting the testing, produc- 
tion and deployment of nuclear weapons, and drastically reducing their existing nuclear 
arsenals. 


He said conventional weapons constitute an important means for the two superpowers to 
pursue their policy of hegemonism and power politics. "Conventional disarmament should 
go hand in hand with nuclear disarmament, Each can promote the progress of the other." 
He stated that China is firmly opposed to an arms race in outer space, stands for "the 
non-militarization of outer space" and proposes to achieve first "the deweaponization of 
outer space™ at the present stage. He urged the countries with space capabilities to 
refrain from developing, testing and deploying outer space weapons, so as to create a 
propitious atmospheve for the negotiations on the preclusion of an arms race in outer 


space. 


LI XIANNIAN SEEKS MORE COOPERATION WITH UNICEF 


0W151456 Beijing XINHUA in English 1438 GMT 15 Aug 85 


[Text] Beijing, August 15 (XINHUA) -- Chinese President Li Xiannian said here today 
that China would continue its efforts to strengthen its good relations and cooperation 
with the United Nations Children's Fund (UNICEF). 
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Li said this at a meeting with James Grant, executive director of UNICEF, and his party 
in the Great Hall of the People here this afternoon. The president told Grant: "You 
are engaging in a great cause and doing a great deal of work for the healthy growth of 
children all over the world. We are grateful to you for your help." 


It was learned that since 1980 UNICEF has provided China with more than 77 million U.S. 
dollars for 54 aided projects and expert services, and also done much useful work for 
China's child hygiene, education and welfare. 


During the meeting Grant suggested that China take concrete measures to promote child 
immunization before 1990. He expressed the hope that the Chinese Government and the 
press would contribute to this. 


Li Xiannian appreciated Grant's suggestion, adding that the Chinese leadership at all 
levels and the mass organizations and the press would surely give full support to this 
program. Referring to China's family planning policy, Li said: "The aim of our propo- 
sition on fewer and healthier children is to guarantee that children receive good 
hygiene and education." This is a correct policy decision," Li added. 


On reports of infanticide in China, Li said: "These are very few isolated cases. Those 
responsible were still enmeshed in by feudal ideology. We are carrying out a vigorous 
campaign to uproot such practises." Li Xiannian reaffirmed that the Chinese Government 
had always paid attention to child hygiene and taken all effective measures to guarantee 
children's healthy growth. 


Grant admired China's achievements in maternity care and child hygiene. He said 
Statistics showed that the infant death rate in Beijing and Shanghai was lower than that 
of Washington D.C. Grant, 53, was born in the Peking Union Medical College Hospital. 

At that time his father was a doctor in the hospital. During the Chinese liberation war 
period Grant helped transport such productive material as tractors for the liberated 
areas. Since 1980 he has served as executive director of UNICEF. His present visit to 
China involves discussions on cooperation in child immunization, and maternal and child 
hygiene with leading members of the Ministry of Foreign Economic Relations and Trade. 


UN CIVIL SERVICE REFORM SEMINAR BEGINS IN BEIJING 


0W151116 Beijing XINHUA in English 1030 GMT 15 Aug 85 


[Text] Beijing, August 15 (XINHUA) -- An interregional seminar on reforming the civil 
service system sponsored by the United Nations Department of Technical Cooperation for 
Development opened here today. Attending are 100 government officials from 14 Asian, 
African, European and South and North American countries, representing four institutions 
under the U.N., and observers from Chinese provinces and ministries. Bi Jilong, former 
under secretary-general of the United Nations, was present at today's opening session. 


Addressing the opening session, Faqir Muhammad, director of the Development Administra- 
tion Division in the U.N. Department of Technical Cooperation for Development, said that 
the civil service was made up of practioners of the functions of governments and repre- 
sented the prestige of their governments. Thus civil servants exerted direct impact on 
state affairs and the quality of administration. 


Seminar participants hope to exchange views, ideas and experience on how to make the 
civil service better serve society. The seminar is one of the activities sponsored by 
the U.N. to promote exchange on critical issues facing countries of the world, Faqir 
said. 
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In his speech, Jiao Shanmin, Chinese vice-minister of labor and personnel, extended 
heartiest congratulations and a warm welcome, on behalf of the ministry, the 

Chinese Academy of Social Sciences and the preparatory committee of China's Society 

of Public Administration, to the officials, experts and friends. The reform of the 

civil service system will help raise administrative efficiency, improve public administra- 
administration and spur the development of the national economy and all related under- 
takings, he said, adding that this was a subject in which all countries are interested. 


At the opening session, Zhao Fusan, deputy secretary-general of the Chinese Academy 
of Social Sciences, was elected chairman of the seminar, and Joseph Ingwat II, 
secretary-general of the Ministry of Public Functions of Cameroon, was elected 
vice-chairman. 


The ten-day seminar will hear reports by China, the United States, Britain and France 
on the reform of the civil service system in these countries. 


Jiao Shanmin on PRC Reform 
0W151846 Beijing XINHUA in English 1835 GMT 15 Aug 85 


[Text] Beijing, August 15 (XINHUA) -- More than one million officials who joined the 
revolution before liberation in 1949 have retired since 1982, Jiao Shanmin, vice- 
minister of labor and personnel, announced here today. He also said more than 100,000 
young officials were promoted to leading posts above county level last year. 


The vice-minister was addressing the U.N. interregional seminar on reforming civil 
service systems for development now being held here. China's reform of its personnel 
system has brought about a situation in which the young and the old officials cooperate 
in the changeover of the generations, he stressed. He said China has established a 
sound personnel system which has secured the development of socialist construction 

in the past three decades. 


Ninety percent of the country's 20 million officials and administrative workers have 
been trained since founding of New China in 1949. The current reform of the personnel 
system is aimed at upgrading the quality of officials, improving the training work, 
abolishing life tenure of office, streamlining personnel management and instituting 
the post responsibility system. 


Being politically aware, young, well-educated and compentent in their specialities 
are the requirements for officials, according to Jiao Shanmin. China has adopted 
various measures to accelerate the training of officials in recent years, Jiao said. 
There are 8,677 training schools and 1,854 higher learning institutes and secondary 
schools undertaking the training work. They have trained 1.45 million officials. 

In addition, more than two million officials have attended various short-term training 


courses. 


Jiao said that, though China has achieved some results in personnel management reform, 
the system is still in the experiment.il stage. He added that a law governing 
personnel management should be enacted through the current reform, Then, appointment, 
promotion and demotion, examination, reward and punishment of administrative workers 
will be conducted in accordance with legal norms. 
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LIAOWANG HAILS SUCCESS OF LI XIANNIAN'S VISIT 


HK160206 Beijing LIAOWANG in Chinese No 31, 5 Aug 85 pp 5-7 


[Special dispatch from Honolulu by reporter Zhu Minzhi: "Building Long-Term, Stable, 
and Friendly Cooperative Relation Between China and the United States -- on President 
Li Xiannian's Visit to the United States"] 


[Text] President Li Xiannian's state visit to the United States was smooth and suc- 
cessful. After visiting Canada, President Li Xiannian visited the United States from 
21 to 31 July. 


The background of this visit was the relatively steady development of Sino-U.S. rela- 
tions subsequent to the exchange of visits between Premier Zhao Ziyang and President 
Reagan last year. Apart from this, it should also be pointad out that President Li 
visited the United States at a time when China's reform of its economic structure, 
which had aroused the interest of the U.S. Government and public, was unfolding. The 
visit was the first by a PRC head of state to the United States. Naturally, it was a 
focus of attention in the United States. 


During their visit to Canada, word reached President Li and the delegation headed by 
him that an ominous growth had been discovered in President Reagan's colon and that 

it was necessary to remove the growth surgically. After President Reagan's operation, 
they heard that laboratory tests had proven the growth malignant. President Li was 
very concerned about President Reagan's health and he immediately sent him a telegram 
to convey his solicitude. 


President Reagan recovered quickly after his operation and he insisted on personally 
receiving President Li. Many newspapers in the United States commented that he did 
so in order to tell the people that he was healthy enough to handle the country's im- 
portant affairs and to indicate his close attention to Sino-U.S. relations. 


On the morning of 23 July, an elaborate ceremony was held on the White House's South 
Lawn to welcome President Li. Under the blazing sun, Reagan delivered a speech in 
front of the podium to welcome President Li. He said: "The people of our country 
attach great importance to the relationship established with the Chinese people over 
the past 13 years." "Both sides realize that there are important common interests 
between them and that friendship between them is greatly beneficial to them." 


After the ceremony, Reagan held talks with President Li Xiannian as scheduled. In the 
evening, he personally hosted a state banquet and cordially proposed a toast. When he 
proposed the toast, he called President Li "an old friend" in Chinese and announced 
that Vice President Bush would soon visit China at the invitation of the Chinese 
Government. 


It is worth pointing out that in the course of the visit, whether during their talks 

or in their public speeches, both President Li and Reagan stressed their desire for the 
development of friendship and cooperation between China and the United States. Ata 
luncheon hosted by Secretary of State Shultz, President Li said: "The steady, long- 
term development of friendship between China and the United States, two great nations, 
is in the interest of their peoples and will contribute to upholding world peace." 

The next day, at his return banquet, he said: "During my stay in Washington, I was 
profoundly impressed by the general desire of the U.S. Government and public to under- 
stand China and for the further development of Sino-.S. relations. This is also the 
sincere desire of the Chinese people." 
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Of course, their amiable desires should be translated into concrete actions. This is 
precisely why the two sides signed four agreements, on nuclear energy, culture, educa- 
tion, and fisheries, during President Li's visit. With these new agreements, they can 
broaden and deepen their cooperation in some old areas and carry out cooperation in 
some new areas. 


The press in the United States paid special attention to the official signing of the 
agreement on cooperation in the peaceful use of nuclear energy. The reason is that 

the agreement was initiated when Reagan visited China in April last year, but later 

some congressmen raised doubts about China's nuclear non-proliferation policy and were 
against the signing of this agreement. As a result, the official signing of this agree- 
ment was delayed for more than a year. The signing of this agreement is one piece of 
evidence that President Li's visit was a success. In addition, this also indicates 
President Reagan's resolution. 


After the signing of this agreement, American businessmen, American manufacturers of 
nuclear facilities in particular, were extremely excited and they excitedly estimated 
the value of the orders they would receive from China in the next few years. This 
shows that Sino-U.S. economic cooperation and technology transfers are beneficial to 
both sides, not only to China. Of course, this agreement has to be approved by the 
U.S. Congress. It would be premature to say when it will be effective. 


The development of Sino-U.S. trade and economic relations is of vital importance to ‘ 
the establishment of stable and friendly long-term cooperative relations between the 

two countries. In the past few years, bilateral trade between China and the United 

States has been developing rapidly. Last year, the total volume of the export and 

import trade between the two countries was $6.1 billion, an all-time nigh. However, 

this is rather insignificant in view of the rich natural resources and large populations 

of these two countries and is not commensurate with their strengths. Their potentials 

have yet to be tapped. 


During his meetings with U.S. leaders and people in the financial and economic circles, 
President Li stressed that the United States should be more flexible in transferring 
technology to China and in developing trade and economic relations between the two 
countries and should adopt more practical measures to solve, as soon as possible, such 
problems a; China's persistent trade deficit in Sino-U.S. trade, approvals by the 
"Coordinating Committee for Export Control" for technology transfers and obstacles 
placed by it on technology transfers in order to facilitate long-term cooperation 
between the two countries. His speeches made a profound impression on the United 
States. During the talks, both sides arrived at many identical views on these issues. 


Of course, no one can fail to see that the Taiwan issue continues to be a major obstacle 
in Sino-U.S. relations. President Li frankly pointed out that there are still differ- 
ences between China and the United States. He hoped that the Taiwan issue "can be 
settled in the spirit of the joint communiques issued by the two governments and ac- 
cording to the obligations undertaken by them so that the two countries can free them- 
selves of this problem and concentrate efforts on developing Sino-U.S. friendship and 
cooperation in some new areas." During his meeting with President Reagan, President Li 
elaborated on the idea of "one country, two systems,” which is a stand approved by the 
Chinese Government on the settlement of the Taiwan issue. 
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Wherever he went, President Li was warmly welcomed by Chinese and Overseas Chinese. 
President Li briefed them on China's economic situation and its economic policy. He 
particularly stressed that all Chinese look forward to the peaceful reunification of 
the motherland, elaborated on the policies, including the idea of "one country, two 
systems" put forward by the Chinese Government, by which China is to achieve reunifi- 
cation, and called on Overseas Chinese to contribute to the peaceful reunification of 
the motherland. 


The 10-day visit indicates that. whether in the economic sphere or in the political 
sphere, there is great potential for the development of friendship and cooperation 
between the two countries. President Li likened Sino-U.S. relations to a young seed- 
ling that must be carefully nurtured before it can grow and become strong. May the 
peoples of China and the United States make new efforts under the new circumstances 

to build stable and friendly long-term cooperative relations between the two countries. 


UN ENVOY VERNON WALTERS CONCLUDES 3-DAY TOUR 


0W151240 Beijing XINHUA in English 1226 GMT 15 Aug 85 


[Text] Beijing, August 15 (XINHUA) -- Vernon Walters, U.S. ambassador to the United 
Nations, left here for Hong Kong by air this afternoon. During his three-day visit 
to China, Ambassador Walters discussed U.N. matters of interest to the United States 
and China with Qian Qichen, Chinese vice minister of foreign affairs. He also met 
Huang Zhen, honorary chairman of the China Association for the Promotion of International 
Friendship who gave a banquet in honour of him and his party. Walters and his party 
also visited scenic spots and historical sites in Xian, an ancient city of Shaanxi 
Province. 


NPC'S RONG YIREN MEETS COLUMNIST ANTHONY LEWIS 


OW151246 Beijing XINHUA in English 1241 GMT 15 Aug 85 


[Text] Beijing, August 15 (XINHUA) -- Rong Yiren, vice-chairman of the Standing 
Committee of the National People's Congress met and had a friendly talk with Anthony 
Lewis, the well-known columnist of the NEW YORK TIMES, and his wife here this after- 
noon. The U.S. visitors arrived in Beijing on August 8 at the invitation of the Chinese 
newspaper ECONOMIC DAILY. 


STATE COUNCILLOR FANG YI MEETS MIT PROFESSOR 


OW131247 Beijing XINHUA in English 1220 GMT 13 Aug 85 


{[Text] Beijing, August 13 (XINHUA) -- State Councillor Fang Yi met and feted physics 
Professor Chao Chung Ting at tle Massachusetts Institute of Technology of the United 
States, and his wife here this evening. 
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SOVIET FOREIGN MINISTRY OFFICIALS END VISIT 


0W160920 Beijing XINHUA in English 0911 GMT 16 Aug 85 


[Text] Beijing, August 16 (XINHUA) -- Boris P. Prokofyev, deputy director of the 
Department of International Organizations of the Soviet Ministry of Foreign Affairs, and 
another Foreign Ministry official left here for home today. 


During their stay in Beijing, the visitors who arrived here on August 9 exchanged views 
with Yu Mengjia, deputy director of the International Department of the Chinese Foreign 
Ministry on disarmament. 


LUO GAN MEETS SOVIET TRADE UNION DELEGATION 


0W151108 Beijing XINHUA in English 1056 GMT 15 Aug 85 


[Text] Shanghai, August 15 (XINHUA) -- Luo Gan, vice-president of the All-China 
Federation of Trade Unions (ACFTU) met a six-member Soviet workers’ union delegation here 
this morning. 


The delegation led by L.A. Yakovlev, chairman of the Workers’ Union of Truck-Transpor- 
tation and Highway, is made up of leading members and advanced workers trom five workers' 
unions. 


The visitors, who arrived in Beijing August 8 as guests of the ACFIU, have visited 
Beijing, Shenyang, Fushun, Dalian and Shanghai. 


The delegation is leaving for Beijing today and is expected to fly home tomorrow. 
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LEADERS VIEW OPEN POLICY WITH JAPAN'S KIMURA 


HK160217 Beijing LIAOWANG in Chinese No 31, 5 Aug 85 pp 6-7 


[Article by staff reporter Gu Wenfu: "Reform and Opening Up Is a Firm and Unalterable 
National Policy -- Latest Remarks by Deng Xiaoping, Peng Zhen, and Zhao Ziyang"] 


[Text] Deng Xiaoping, Peng Zhen, and Zhao Ziyang, who were working during their rest 
in Beidaihe, met on different occasions with Kimura Mutsuo, president of Japan's. House 
of Councillors, and his party. Kimura Mutsuo spent his youth in the Chinese mainland 
and is concerned about the changes in “hina. While meeting with him, the three Chinese 
leaders answered questions put by hin. 


The Arrangement of Personnel Ensures the Continuity of Our Policy 


In reference to whether China's policies will change, Deng Xiaoping said: The 3d 
Plenary Session of the llth CPC Central Committee has placed the heavy tasks on those 
who are young and strong. Now important matters are attended to by Hu Yaobang and Zhao 
Ziyang. Those who are a little advanced in years are placed in an urconventional posi- 
tion. We are now working on the third echelon. We are selecting some people wider 60 
and more peoplein their 40's. Young people lack experience, but after working for 2 
or 3 years they will have experience and prove themselves equal to their work. This 
arranger .° of personnel will ensure the continuity of our policies. 


We will soon hold a party representative conference, at which the central igsgue of se- 
lecting young people for the CPC Central Committee, the Political Bureau, and the Secre- 
tariat will be discussed. Of course, the conference will decide on the Seventh 5-Year 
Plan. Our opening-up policy will not change. If there is a change, it will be a change 
for the better. We have been opening up wider and wider to the world over the past 

few years. The four modernizations will come to nothing without the opening up policy. 
Therefore, apart from adhering to the opening-up policy,we will also ensure the con- 
tinuity of other policies by strengthening the personnel system. We will form the fourth 
and fifth echelons. 


Deng Xiaoping said: There will be no readjustment for China's opening-up policy. 
Opening up to the world is a new thing. Since we want to open up to the world, we 
should understand the positive results the policy will bring to us; that is, it will 
promote the productive forces. In addition, we should also be fully aware of the 
negative effects it will cause. So, it is necessary to sum up experience in each stage 
of reform. Apart from opening up to the world, we should also carry out economic struc- 
tural reform in an overall way. This involves more problems than opening up to the 
world. Price system reform, wage system reform, and management system reform are new 
things. Opening up to the world and economic structural reform are also new things, 

in which risks, obstacles, and mistakes are inevitable. So, we are required to sum 

up experience quickly and correct mistakes as soon as they are found. 


Deng Xiaoping said: China will continue to puruse the established principles. Some 
foreign newspapers said that China's opening up to the worid and its structural reform 
are unalterable. This is correct. It has been 5 years since structural reform started 


in the countryside. 
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This reform is a success. The rural economy has increased by 9 percent. This is mar- 
velous in the rural areas. Urban economic reform has been under way for over half a year. 
It involves wider and more complicated fields, and problems have arisen. For example, 
money has been excessively issued and income from foreign exchange has declined. But, on 
the whole, the trend is good, better than expected. 


From an Overall and Long-term Viewpoint, Opening Up and Reform Are Correct 


Peng Zhen said: As established policies of China, opening up to the world and economic 
structural reform have been included in the present Constitution. This indicates that 
opening up to the world and economic structural reform are the wish of the 1 billion 
Chinese people. It also denotes the inevitable historical development of China's society. 
Only by carrying out reforms and opening up to the world, can our socialist modernization 
proceed smoothly and our development be a little faster. Of course, we will encounter 
big and small problems in our advance. 


In the fourth quarter of last . ir. ~oney was excessively issued, and this affected 
prices. So, we took measures ©° witharaw money from circulation. We imported some goods 
that were needed by the peopi Th's method produced positive effects, and quite a sum 
of money was withdrawn from ci: tion. But, in the meantime, new problems emerged. 


In importing goods from abroad, we had to use foreign exchange. But China is not rich in 
foreign exchange reserves. 


In addition, we have not done well enough in certain work and therefore have made some 
necessary readjustments, such as controlling the use of foreign exchange and postponing 
or suspending some orders for goods. This has aroused repercussions in the world. Peo- 
ple of some enterprises engaged in export and import trade think that all this is a 
serious problem. It is not strange for them to think this way as they take account only 
of their undertakings. In the eyes of the CPC Central Committee, the NPC, and the State 
Council, this is not a setback but merely a small problem. 


In the long run, we maintain that our reform and opening up policies are correct and 

will gradually produce positive results. Uf course, problems that have emerged should not 
be overlooked but should be solved. In fact, we are doing what we can to solve these 
problems. Our cause will develop more rapidly as long as we can discover and promptly 
solve problems. 


The Seventh 5-Year Plan Is a Reform Plan 


Zhao Ziyang said: The general development trend of China's economic structural reform is 
good, better than expected. The situation in rural reform as well as in reform of the 
economic structure focusing on the urban economy, which started in September last year, 
is good. 


He said: China will start to implement the Seventh 5-Year Plan next year. In a sense, 
this plan is a reform plan. After the implementation of the Seventh 5-Year Plan, I 
believe China will lay a foundation for its new-type management system. Economic reform 
is mainly aimed at changing exercising direct administrative control over the planned 
economy into using economic means to influence enterprises’ activities. 
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This includes the problem of how to expand enterrrises' power in such a manner that they 
become economic bodies that can carry out independent operation and assume sole respon- 
sibility for their own profits or losses, as well as the problem of how the government 
should influence enterprises’ activities in such a way that they cater to the needs of 
society. 


In this respect, the central issue is prices. In the price system, we have taken a very 
important strep forward this year, a very big step; that is, we have abolished the state 
monopoly for purchasing and market:ing certain agricultural products at fixed prices. 
This has allowed the main agricultural and sideline products to be regarded by market 
prices. The peasants carry out their production in line with market needs and informa- 
tion. This has helped prevent the waste of the social productive forces. For a social- 
ist country, this is a very difficult problem to solve. After this step, we will solve 
the prices of industrial products, which include the prices of production materials. 


In reference to foreign public opinion and speculation on China's reforms, Zhao Ziyang 
said: Chinese leaders at the supreme level have never assumed that no problems will 
arise in China's arduous and complicated reforms being carried out in such a big country. 
In our big stride forward this year, some problems have emerged, but they are not so 
serious as we expected. After 9 months of practice, Chinese leaders at the supreme level 
have more confidence in China's reforms. 


WANG ZHEN MEETS HONG KONG-JAPAN BUSINESS GROUP 


0W151204 Beijing XINHUA in English 1150 GMT 15 Aug 85 


[Text] Beijing, August 15 (XINHUA) -- Wang Zhen, member of the Political Bureau of the 
Communist Party Central Committee and honorary president of the China-Japan Friendship 
Association met here today with a delegation from Hong Kong's Hopewell Holdings Limited 
headed by its Managing Director Gordan Y. S. Wu. 


Present at the meeting were heads of three Japanese corporations, who came along with 
the delegation. They were Shoichi Saba, president of Toshiba Corporation, Kosaku Inaba, 
president of the Ishikawajima-Harima Heavy Industries Corporation and Koichiro Nishikawa, 
executive vice-president of the Mitsui Corporation. 


ZHAO ZIYANG SENDS CONDOLENCE ON JAL CRASH 


0W150327 Beijing in Japanese to Japan 0930 GMT 14 Aug 85 


[Text] Premier Zhao Ziyang extended heartfelt sympathy to the families of victims in the 
Japan Air Lines [JAL] jumbo jet crash. In a telegram to Prime Minister Nakasone yester- 

day, Zhao said he was greatly shocked at news of the unfortunate accident, and on behalf 

of the Chinese Government and the families of the victims in the accident. 


PYONGYANG BANQUET MARKS LIBERATION ANNIVERSARY 


0W151934 Beijing XINHUA in English 1919 GMT 15 Aug 85 


[Text] Pyongyang, August 15 (XINHUA) -- President Kim Il-song gave a grand banquet here 
this evening to celebrate the 40th anniversary of national liberation of the Democratic 


People's Republic of Korea (DPRK). 
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DPRK Vice President Pak Song-chol said at the banquet that the anti-Japanese armed 
struggle led by Comrade Kim Il-song had laid a solid foundation for the future develop- 
ment of the Korean revolution. Since the national independence 40 years ago, he said, 
the Korean people have made great achievements on the road of socialist construction. 


Pak Song-chol urged the United States to withdraw its troops from South Korea. With 
the support of other socialist countries and the world people, he said, the just cause 
of the Korean reunification will ce;tainly win the final victory. 


Among the Korean party and state leuders attending the banquet were 0 Chin-u, Kang Song- 
san, Yim Chun-chu, Yi Chong-ok. Also present on the occasion were representatives of 
diplomatic corps here and a Soviet party and state delegation. 


Fireworks were fired and other celebrations held on the Kim Il-song Square this evening 
to mark the anniversary. 


NODONG SINMUN on Anniversary 
0W151720 Beijing XINHUA in English 1619 GMT 15 Aug 85 


[Text] Pyongyang, August 15 (XINHUA) -- Korea's liberation was a historical event 
bringing fundamental changes to the social and political life of the people, NODONG 
SINMUN writes editorially here today. 


The editorial marking the 40th anniversary of the liberation of the Democratic People's 
Republic of Korea recalls the Korean people's achievements in the 40 years under the 
correct leadership of the Workers Party of Korea led by President Kim Il-song. It 
points out that the history of the 40 years is one of holding high the banner of anti- 
imperialism and defending national sovereignty. 


On Korea's national reunification, it asks the United States to end its activities of 
perpetuating the division of the Korean nation, and withdraw troops and arms from South 
Korea. It urges the Seoul authorities to show their good faith in the North-South 
dialogue on the DPRK's proposals for reunification. 


The paper calls on the people in the North to speed up socialist construction, strive 
to realize the ten long-term objectives of economic development and thereby raise their 
own living standard. 
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XINHUA COMMENTS ON SRV POLICY OF SOWING DISCORD 


OW152100 Beijing XINHUA Domestic Service in Chinese 1429 GMT 15 Aug 85 
[Commentary by XINHUA reporter Liang Ling: "Hanoi's Discord-Sowing Plan"] 


[Text] Beijing, 15 Aug (XINHUA) -- In carrying out foreign affairs and doing propaganda 
work, the Vietnamese authorities are accustomed to setting one party against another. 
This point is exposed even more lucidly on the Cambodian issue. After the recent ASEAN 
foreign ministerial meeting proposed that the Coalition Government of Democratic Kampu- 
chea hold "indirect talks" with Vietnam, the officials and mass media in Hanoi once 
again used this trick in showing Vietnam's stand: 1) It tries to drive a wedge between 
Thailand and the other ASEAN countries; 2) it tries to sow discord between China and the 
various ASEAN countries, and 3) it tries to foment discord among the various parties of 
Democratic Kampuchea. All this is aimed at undermining the unity among the forces that 
are opposed to Vietnamese aggression and extricating Vietnam from its predicament on the 
Cambodian issue. 


First, on the Cambodian issue, Thailand has always opposed Vietnam's deployment of its 
troops to invade Cambodia, resolutely struck back at the Vietnamese troops that have 
intruded into Thai territory, and supported the various parties of Democratic Kampuchea 
in resisting aggressors. Consequently, Thailand has become a thorn in Vietnam's side. 
In dealing with Thailand, Vietnam, on the one hand, applies military pressure, while on 
the other hand, it tries to sow discord between Thailand and other countries. Recently, 
Vietnamese newspapers have repeatedly been claiming that the other ASEAN nations have 
"frequently disagreed with Bangkok" on the Cambodian issue. At the beginning of July, 
when the ASEAN foreign ministers had not yet arrived in Kuala Lumpur, the Vietnamese 
Foreign Ministry hurriedly issued a statement, vigorously attacking Thailand. When the 
ASEAN foreign ministers put forward a unanimous proposal to Vietnam in Kuala Lumpur on 
8 July on “holding indirect talks," Hanoi still raised a hue and cry, saying that this 
proposal was "forced through by Bangkok in the name of ASEAN" and that it "does not 
truly reflect the stand of the other ASEAN countries." Hanoi newspapers even distorted- 
ly said that this proposal is "a Thai proposal under the cloak of ASEAN." 


This Vietnamese act, which totally ignores facts and regards the other ASEAN nations as 
countries to be easily controlled by others, was naturally denounced sharply by the 
Thai, Malaysian, and Singaporean foreign ministers attending the Kuala Lumpur meeting. 
They exposed Vietnam's complete lack of sincereity in politically solving the Cambodian 
issue, and characterized Hanoi's practice as unreasonable and foolish. 


Second, while attacking Thailand, Hanoi has always regarded its practice of driving a 
wedge between China and ASEAN as its other strategic measure. For the past 6 years 
since its invasion into Cambodia, Vietnam has incessantly spread the myth about China's 
so-called "threat" against Southeast Asia, trying to alienate ASEAN nations from China. 
This is an old trick played by Hanoi. This is also its customary tactic. Whenever 
there is a sign of trouble on the Cambodian issue, Hanoi raises its "magic wand" about 
a "Chinese threat." When Hanoi recently announced its rejection of the ASEAN proposal 
on holding "indirect talks," the Vietnamese official mouthpiece NHAN DAN clamored that 
the statement of the Kuala Lumpur meeting mentioned nothing about removing "China's 
threat," and that to remove this "threat" is precisely the "legitimate demand of the 
people in Southeast Asia. 
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The Vietnamese authorities have tried to use the myth of the so-called "Chinese threat" 
to awe the various nations in Southeast Asia so that they would give up their struggle 
in support of the anti-Vietnamese forces. However, this type of propaganda cannot cover 
up the basic fact that more than 100,000 Vietnamese soldiers are entrenched in Cambodian 
territory and covetously eyeing Southeast Asia. On the contrary, China does not have 
even a single soldier outside its own country. Just like some foreign news agencies 
have pointed out, it is almost impossible to make people believe that Vietnam, which has 
over 100,000 soldiers stationed in Cambodia, poses no threat to its neighboring nations. 


Third, Hanoi fears most hauntingly the unity among the three parties of Democratic 
Kampuchea in dealing with their enemy. Therefore, it has regarded, over a protracted 
period, its practice to sow discord among the three parties of Democratic Kampuchea as 
another strategic measure. Confronted by the situation that the UN General Assembly 
will soon convene a meeting to discuss the Cambodian issue, Hanoi has recently once 
again set its propaganda machine in motion, singing the old tune of getting rid of the 
"Khmer Rouge" and sowing dissension among the three parties of Democratic Kampuchea. 


Vietnamese Foreign Minister Nguyen Co Thach even claimed that as long as the "Khmer 
Rouge" is eliminated, other issues are "negotiable." As for Samdech Sihanouk, the 
chairman of Democratic Kampuchea, Hanoi sometimes unleashes vicious personal attacks 
against him, while spreading news on other occasions that it may consider letting him 
“share authority" with the Phnom Penh regime. In short, it is trying its very best to 
set one party against another in fear of unity within Democratic Kampuchea. 


Facts have proven that Hanoi's trick of setting one party against another is a political 
plot parallel to its military plan of "punitive expeditions." This kind of plot was 
Once again thoroughly exposed when Hanoi recently turned down the ASEAN proposal. No 
one should give any credence to Hanoi's sincerity. In light of Hanoi's plot, the more 
closely the various forces unit against Vietnamese aggression, the more difficult it 
will be for the Hanoi authorities to carry out their plots and schemes. All this will 
be conducive to checking Vietnamese aggression. 


SHENZHEN DENIES HONG KONG CHILD ABDUCTIONS 


HK160142 Beijing ZHONGGUO XINWEN SHE in Chinese 1429 GMT 13 Aug 85 


[Text] Shenzhen, 13 Aug (ZHONGGUO XINWEN SHE) -- Xie Zhiqing, deputy office director 
of the Shenzhen City's Public Security Bureau, told our reporter today: In early 
August there were some media reports in Hong Kong that scoundrels had abducted and 
mutilated children and forced them to beg in Shenzhen. Attaching great importance to 
this matter, the Shenzhen Public Security Bureau immediately sent people to the Luohu 
area to investigate but no such cases were found. Later, the head of the Public Secu- 
rity Bureau personally took charge of the investigation and notified the departments 
concerned in various districts to discover the truth. No cases of this kind have been 
found so far. 


Xie Zhiqing said that cases of Hong Kong children missing in Shenzhen are a common 
occurrence but they have all been found and returned to their parents. There have 
never been any such vicious cases of cruel abduction of children. 
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After analyzing the abduction reports carried in Hong Kong newspapers, the public 
security personnel here held that it would be hard for a 7-year-old child to survive 
with eight fingers cut off without being sent to the hospital, and that it did not 
stand to reason that a child of that age could not recognize its mother a month later. 


HUNAN TO HOLD EXPORT EXHIBITION IN HONG KONG 


OW131702 Beijing XINHUA in English 1655 GMT 13 Aug 85 


[Text] Changsha, August 13 (XINHUA) -- Hunan Province will hold its first export 
commodity exhibition in Hong Kong from September 19 to October 2, a local foreign 
trade official said here today. 


The exhibition, sponsored by the Hunan Provincial Committee of Foreign Economic 
Relations and Trade, will be held at Hong Kong's Chita Resources Exhibition Center. 


More than 1,400 varieties of products and commodities including pottery, hardware, 
mineral products, machinery, edible oils, foodstuffs, tea, handicrafts, and livestock, 
light industrial, textile and chemical products will be displayed. 


Hunan, an agricultural province in central China, has expanded its contacts with 
the outside world in recent years. 


Some 2,000 firms from Hong Kong and Macao, and foreign countries will be invited to 
the exhibition. 


Imports of energy, communications and technical-transformation items will be discussed 
at the exhibition. 
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PAKISTAN PRIME MINISTER ON TIES WITH PRC, U.S. 


OW141936 Beijing XINHUA in English 1931 GMT 14 Aug 85 


[Text] Islamabad, August 14 (XINHUA) -- Prime Minister Mohammad Khan Junejo today said 
that Pakistan desires good relations with all its neighbors and other countries in the 
region on the basis of sovereign equality. 


Addressing a public meeting in Lahore, the prime minister said that the People's 
Republic of China had always proved to be a reliable and trusted friend of Pakistan, 
and that he will soon visit China to further cement the existing friend)y relations 
between the two countries. 


Pakistan also has good relations with the United States, he said, adding that it has 
always tried to maintain good ties with the Soviet Union. 


He said that Pakistan is trying sincerely to solve the Afghanistan issue in a peaceful 
way. Indirect talks in this regard are proceeding in a hopeful direction. He hoped 
that this issue would be solved and the Afghan refugees would be able to return to 
their homes in honor. 


Prime Minister Junejo said that his country has always made sincere efforts to have good 
relations with India and wanted to solve the Kashmir issue in a just manner. 


The prime minister expressed the hope that the two countries would be able to have 
better relations. 


YUNNAN TRADE WITH BURMA, OTHERS DEVELOPING 


0W151804 Beijing XINHUA in English 1623 GMT 15 Aug 85 


[Text] Kunming, August 15 (XINHUA) -- China's underdeveloped Yunnan Province's volume 
of trade with neighboring Burma in the past 18 months has reached more than 14 million 
U.S. dollars, provincial Governor Pu Chaozhu said here today. 


The governor said that the southwestern border province would further develop trade 
with Southeast Asian countries. 


Yunnan has contacted 82 companies in 19 countries and regions to develop its trade with 
them. Altogether, 47 contracts have been signed, involving 94 million U.S. dollars. 


The governor said the province signed 302 letters of intent at a foreign trade con- 
ference which was held by the province in Hong Kong this May and was attended by 1,300 
traders from more than 20 countries and regions. 


The province has also developed barter trade with Eastern European countries. 


Besides, the governor added, Yunnan has signed 1,367 agreements on economic and tech- 
nological cooperation with other provinces and cities in China. 
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YE FEI RECEIVES EGYPTIAN COMMERCE DELEGATION 


OW151631 Beijing XINHUA in English 1505 GMT 15 Aug 85 


[Text] Beijing, August 15 (XINHUA) -- Ye Fei, vice-chairman of the Standing Committee 
of the National People's Congress, met a delegation of the Egyptian Federation of 
Chambers of Commerce led by its chairman, Azet M. Gedan, and gave a brief account of 
China's ongoing economic reform to the Egyptian businessmen. 


Since their arrival on August 12, the members of the delegation have discussed further 
expansion of trade between Egypt and China and the possibilities of undertaking joint- 
venture projects with the China Council for the Promotion of International Trade, the 
State Economic Commission and the Ministry of Foreign Economic Relations and Trade. 


The Egyptian guests will leave for home Aug 17. 


MUSLIM PILGRIMS LEAVE FOR MECCA VIA PAKISTAN 
OW151326 Beijing XINHUA in English 1153 GMT 15 Aug 85 


[Text] Beijing, August 15 (XINHUA) -- A 30-member Chinese Muslim pilgrimage delegation 
left here for Mecca via Pakistan yesterday. 


The delegation is composed of imams, mullahs, scholars of Hui, Uygur, Kazak, Dongxiang, 
and Salar nationalities from 10 provinces, municipalities and autonomous regions in- 
cluding Xinjiang, Ningxia, Gansu, Guangdong and Jiangxi. 

Chinese Muslims will also pay a friendly visit to Pakistan after the pilgrimage. 


PRC DONATES FUNDS TO BOTSWANA FOR AGRICULTURE 


0W160254 Beijing XINHUA in English 0236 GMT 16 Aug 85 


[Text] Gabarone, August 15 (XINHUA) -- The Chinese Government has donated 100 000 
[figure as received] US dollars to Botswana for the purchase of seed and the payment 
of related expenses for the next growing season. 


The donation was made in accordance with the discussions at the donors meeting on agri- 
cultural rehabilitation in Africa, which was held in March this year in Rome by the 
United Nations Food and Agriculture Organization (FAO). 


The Chinese Ambassador Lu Defang and the Botswana Vice President and Minister of 
Finance and Development Planning Peter Mmusi, on behalf of their respective governments, 
exchanged letters here today to confirm this donation. 


ee 
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PENG ZHEN URGES STUDY OF MARXIST THEORIES 


0W151430 Beijing XINHUA Domestic Service in Chinese 0117 GMT 15 Aug 85 


("Strive To Study Basic Marxist Theories" -- main points of Peng Zhen's talk to res- 
ponsible comrades of the NPC Standing Committee organs on 7 June 1985 -- carried in 
HONGQI No 16] 


[Text] Beijing, 15 Aug (XINHUA) -- We must uphold the four fundamental principles and, 
in particular, must advocate the study of the basic theory of Marxism-Leninism at pre- 
sent. This question is very important because Marxism-Leninism is the fundamental 
theory that guides our thought. Without a revolutionary theory there will be no revo- 
lutionary movement. In undertaking socialist construction, there must be a theory for 
socialist construction. Without such a theory we will encounter many difficulties in 
our work, 


It is a very urgent task at present to study the basic theory of Marxism-Leninism. A 
lot of people are ideologically confused now. Why? One reason is that, in recent 
years, we have not systematically and universally organized cadres and young people 
to study the basic theory of Marxism-Leninism as we had in the early days after the 
founding of New China. Another reason is the lack of efforts to use the theory of 
Marxism-Leninism to systematically explain some of the major problems now confronting 
us. 


Studying theories is not only a problem of ordinary cadres and young people but also a 
problem of leading cadres. Busy with their current heavy work, many cadres assuming 
leadership over practical work do not have sufficient time for reading books on theo- 
ries. As a result, there is a general lack of enthusiasm for studying theories. How- 
ever, our cOmrades know that if they put aside the basic theory of Marxism-Leninism, 
it is not easy to clarify, and is even impossible to fundamentally clarify, some prob- 
lems. For example, should we proceed from reality or not, or should we apply dialec- 
tics or metaphysics, in observing and solving social problems? Should we make social 
practice or something else the criterion for verifying truth? These fundamental 
questions must be clarified by studying the basic theory of Marxism-Leninism. 


The process of building socialism and the final attainment of a communist society will 
go through a long historical phase. The orientation of historical development is 
clear. Although fundamental principles are clearly explained in Marxism, Marx and 
Engels were then not trying to solve specific problems in the process of construction, 
and it would have been impossible for them to do so. As for how to undertake cons- 
truction during an entire historical phase, one can only advance by groping in the 
dark in the course of socialist practice in the absence of a systematic and compre- 
hensive experience. However, some experiences have been gained in building socialism. 
China has also gained some experiences and learned some lessons in the past few 
decades. It is necessary, and also possible, to integrate theory with practice and 
apply the Marxist theory in explaining some of the current major problems. 


Dictated by the needs of the times, Marx and Engels were then mainly trying to expound 
the inevitability of the development of a capitalist society into a communist society. 
Marx held that a revolution will occur when the productive forces exceed the capacity 
of the relations of production. But, due to special historical conditions, socialist 
revolutions have not taken place in the world's capitalist countries where productive 
forces are highly developed. Instead, backward Russia and China have successively 
won victories in socialist revolutions. After winning victory in their revolutions, 
these two countries encountered many difficult and complicated problems in economic 
and cultural development because of their backward productive forces. 
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In building socialism in these countries, there is, of course, no choice but to pro- 
ceed from the actual conditions in these countries, study the new situations, solve the 
new problems, and gain new experiences. It is necessary to theoretically expound the 
current problems by applying the Marxist stand, viewpoint, and method. 


Studying Marxism means studying the spiritual essence of Marxism and the stand, view- 
point, and method of Marxism; it does not mean simply memorizing some phrases or sen- 
tences of Marxism or Marxist conclusions on solving some specific problems. Therefore, 
it is necessary to distinguish between the general basic principles expounded in the 
works of the creators of Marxism and the methods of solving some specific problems. 
Marx and Engels pointed out in the preface to the German edition of "The Communist 
Manifesto" published in 1872: "The general principles laid down in this manifesto are, 
on the whole, as correct today as ever. Here and there some detail might be improved. 
The practical application of the principles will depend, as the manifesto itself states, 
everywhere and at all time:, on the historical conditions for the time being existing, 
and, for that reason, no special stress is laid on the revolutionary measures proposed 
at the end of section II. That passage would, in many respects, be very differently 
worded today." ("Selected Works of Marx and Engels," first volume, pages 228-229) Why 
was it necessary to revise some revolutionary measures or even some individual prin- 
ciples for handling specific problems? Because of the practical experience gained in 
the Febtuary Revolution in France (1848) and the Paris Commune (1871). This shows that 
Marx znd Engels did not regard their theories as dogmas. Confounding the general prin- 
ciples of Marxism with the methods of solving specific problems laid down by Marx, some 
of our comrades have either neglected the creative application of these general prin- 
ciples in trying to use the specific methods laid down by Marx to solve all our current 
practical problems, or have doubted the correctness and guiding role of the general 
principles and thus have neglected the study of these principles after finding out that 
these specific methods are inapplicable today. 


The socialism expounded by Marx in "The Critique of the Gotha Programme" is socialism 
with highly developed productive forces, a socialism in which commodities are not 
needed because direct distribution is possible. As for China, its productive forces 
have not yet developed to that level, and there still exist the three types of econo- 
mics -- the state, the collective, and the individual -- which still need to carry out 
commodity exchanges. As there is also a need for the different units within each 

type of economy as well as for producers and consumers to carry out commodity ex- 
changes, can we do without commodities? As there are commodities, there must be 
markets. The important question is how to ensure the proportionate and coordinated 
growth of the national economy by achieving an overall balance through economic 
planning and by depending on the supplementary role of market regulation. Marx criti- 
cized Lassalle for only talking about distribution, by arguing that any distribution 
of consumer goods was but the outcome of the distribution of the productive conditions 
themselves. In the capitalist society of that time, the means of production were in 
the hands of capitalists. This being so, what was the use of only talking about con- 
sumer goods distribution in the program of the proletariat? Nevertheless, Marx’ out- 
standing scientific foresight laid down the principles for socialist and communist 
distribution: The principle for socialist distribution is from each according to his 
ability, to each according to his work; the principle for communist distribution is 
from each according to his ability, to each according to his needs. 
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In China, as the means of production have fallen into the hands of the people following 
the basic completion of the sccialist transformation of the ownership of the means of 
production, can we do without systematically and comprehensively studying how to properly 
distribute consumer goods, or without particularly studying the ratio between accumula- 
tions and consumption, on the basis of the growth of production? 


We say that the decision of the 3d Plenary Session of the 12th CPC Central Committee on 
reform of the economic structure is, in reality, a textbook on the socialist political 
economy. By this we mean the fundamental tenets and general principles and policies con- 
cerning the reform of the economic structure. Undoubtedly the general principles and 
policies are correct, and of course we should uphold them with the confidence that we 
will surely be successful in doing so. As for how to realize these principles and poli- 
cies and the concrete work involved, explorations and trials by the masses are required. 
Just as Comrade Deng Xiaoping has said, in making reform, we must take one step and look 
around before taking another. Many fundamental tenets of the reform of the economic 
structure are explicitly stated in the Constitution. Facts have proven and will continue 
to prove that they are necessary in order to accelerate China's socialist program of the 
four modernizations and to build socialism with Chinese characteristics. In the course 
of advance, we will meet with problems of one kind or another, but as long as we can dis- 
cover these problems promptly and strive hard to solve them, our cause will continue to 
develop and progress. We emphasize that social practice is the sole criterion for veri- 
fying the truth. This is not only aimed at countering the "two whatevers" but is also 
applicable to all work we are doing. 


All our work cadres of the NPC Standing Committee should make strenuous efforts to study 
Marxist-Leninist theory. Previously I have said that cadres of the organs of the Stand- 
ing Committee should work as hard as “coolies." As a matter of fact, you should not only 
act as "coolies" in doing your day-to-day work, but should also pay attention to studying 
practical issues in the economic, political, ideological, and other fields. In short, 

if we are to proceed with revolution and construction, we should study and work pain- 
stakingly. Theory comes from practice and should be integrated with practice. Comrades 
Marx, Engels, Lenin, Stalin, and Mao Zedong were not purely theoretical workers. Take 
Marx and Engels as examples. Both were leaders of the international communist movement. 
When Marx was writing "Das Kapital," he used the library of the British Museum in London 
and spent more than 20 years there studying a large amount of real materials and bour- 
geois works. Engels conducted in-depth investigations into the conditions of the British 
working class. If one wants to become a proletarian theoretical authority by keeping 
himself behind a closed door and divorcing himself from reality, I am afraid his goal 
will be very hard to achieve. For this reason, comrades doing theoretical work should be 
in contact with reality, while those doing practical work and legislative work should 
study and grasp theory. On the one hand, they should study the basic Marxist-Leninist 
theory. On the other, they should read the works of various representative individuals 
that are related to their jobs, including the works of representative bourgeois scholars, 
so as to know the views of both sides. Only in this way can they make a correct 


judgment . 


The scope of the NPC's work is very wide, but a major task is legislation. Legislation 
must have a theoretical basis. For instance, our Constitution is based on systematic 
theories and forms an integrated system itself; that is, it has a consistent and well- 
organized setup. Laws should, of course, be based on the party Central Committee's prin- 
ciples and policies, but not all policies can be immediately framed in the form of the 


law. 
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We must pay attention to finding out results of the implementation of the policies, 
analyze and study all typical cases, and see which have been proven successful by prac- 
tice, which have been proven unsuccessful or not entirely successful by practice, and 
which have yet to be proven. If a policy has been proven successful by practice and the 
time is ripe, it can be written into a law. Otherwise, it cannot be formulated into a 
law. In enacting a law, it is imperative to draw on collective wisdom and absorb all 
useful ideas and to include in the law what has been proven correct by practice. Once 
the law is enacted, it must be enforced strictly. At the same time, close attention 
should be paid to any problem that may arise in implementing the law. On the one hand, 
we should keep the law stable and should not change it frequently and without discretion. 
On the other, if we find something inappropriate or imperfect in the law, we should make 
revisions or necessary amendments at a proper time. It follows that we should study the 
basic Marxist-Leninist theory and the party Central Committee's principles and policies. 
At the same time, we should also pay attention to the questions encountered in the 
course of practice and make a serious effort to sum up experience. 


We should gradually perfect the NPC Standing Commitree's working organs. The chairman, 
vice chairmen, and members of the Standing Committee will collectively make decisions on 
all issues. But all routine work, as well as investigations and studies and the specific 
preparatory work of various departments still has to be carried out by the personnel of 
the Standing Committee's work organs. Therefore, even if the members of the Standing 
Committee are changed by election, routine work would still be carried out without inter- 
ruption by the work organs. Perfecting the socialist legal system is not something that 
can be accomplished in 3 or 5 years. Presently, many people have not even studied the 
Constitution well. How then can they handle specific matters strictly in accordance with 
the Constitution? Besides, the lawwill be revised and perfected continuously. The NPC 
Standing Committee is the standing organ of the nation's supreme power organ. Perfect- 
ing the socialist legal system is one of its major tasks, as well as a pressing issue at 
present. China had a feudal society for a few thousand years. Besides, carrying out the 
socialist four modernizations program while upholding the four cardinal principles is a 
brand new undertaking. Considering this, it is understandable that making relevant laws 
perfect in a short period of time is impossible. Because of this, it is not easy to 
demand that everyone do things according to law. The "Great Cultural Revolution" was a 
bad thing. But it educated our cadres and people by its negative influence. The 3d 
Plenary Session of the 1lth CPC Central Committee called for promoting socialist demo- 
cracy, perfecting the socialist legal system, and making socialist democracy institution- 
alized and embodied in laws so that the socialist democracy and legal system will not 
change as leaders, their views, and their attention changes. By doing so, we may expect 
people to observe all laws enacted, ensure that these laws are enforced, and that law- 
breakers are dealt with. However, perfecting the socialist legal system to such a degree 
takes a long time and systematic work and effort. A part of the important work is to 
gradually perfect the NPC Standing Committee's work organs. Otherwise, they would not be 
able to carry out legislative work and other basic tasks. 


Our thinking should be active yet unified in the course of economic reform. The theore- 
tical basis for this unified thinking is Marxism-Leninism and the four cardinal prin- 
ciples. We should deal with the major issues facing us by integrating theory with 
reality. In dealing with the problems of ideology and understanding, we must follow the 
"double hundred" principle, that is, let a hundred flowers blossom and a hundred schools 
of thought contend. We must tolerate criticism and counter-criticism. 


OO 
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It does not matter if it is criticism or counter-criticism; we must present the facts and 
reason things out. Right is right and wrong is wrong. The criteria for differentiating 
right from wrong is social practice. One should not consider oneself always in the 
right. Still less should one use lame arguments. No matter if one's opinions or criti- 
cism is right or wrong, they should be studied and discussed in a scientific manner. In 
doing so, we should say all we know and say it without reservation. Furthermore, we 
should insist in the principles of "blame not the speaker, but be warned by his words" 
and "correct mistakes if you have made any, and guard against them if you have not." The 
reason for doing so is to make everybody's thinking unified under Marxism-Leninism and 
the four cardinal principles. 


RENMIN RIBAO ON HU YAOBANG SPEECH TO YOUTH GROUP 


HK160243 Beijing RENMIN RIBAO in Chinese 12 Aug 85 p 3 
[Article by Reporter Lu Wangda: "General Secretary Sees Off Lecture Group"] 


[Text] On the afternoon of 11 August, the Great Hall of the People was permeated with a 
joyful atmosphere. With a feeling of joy, more than 3,000 members of the lecture group 
were awaiting Comrade Hu Yaobang. At exactly 1500, Comrade Hu Yaobang mounted the ros- 
trum in the company of Comrade Li Peng and others. All those present in the hall stood 
up at once and burst into thunderous applause. Comrade Yaobang waved his hands again and 
again, motioning the audience to sit dow. He said in a cordial voice: "I have come to 
attend this meeting to give you comrades a warm send-off on behalf of the CPC Central 
Committee, the State Council, and Comrades Xiaoping, Chen Yun, Xiannian, and Ziyang!" 

The general secretary's cordial words once again evoked warm applause from the audience. 


Comrade Yaobang'’s sonorous voice resounded through the Great Hall: "With great 
enthusiasm, you have volunteered to go to work posts which seem ordinary and not note- 
worthy on the surface but which are of great far-reaching significance in reality. In 
so doing, you have taken a good lead and started a good trend." 


The general secretary placed ardent hopes on the lecture group. In May this year, the 
CPC Central Committee made a decision to recruit 3,000 people from v. rious departments 
under the CPC Central Committee and various state organs who were to be sent to support 
educational reform at the grass roots. This decision received warm response among cadres 
of various departments under the CPC Central Committee and various state organs. In less 
than 3 months, the number of people who signed up for the lecture group exceeded the 
quota and all of them were ready to go. The principal leading people of the Ministry of 
Communications, the Ministry of Geology and Mineral Resources, the Ministry of Water 
Resources and Electric Power, the CYL Central Committee, and the All-China Women's Fede- 
ration personally took charge of the matter and leading cadres took the lead in signing 
up. Comrade Wu Bingtong, deputy head of the art ensemble of the Ministry of Radio and 
Television; Comrade Tian Henian, deputy director of the Bureau of Secretaries of the CPC 
Central Committee General Office; and other comrades have also joined the lecture group. 
After mobilization, 90 percent of all the cadres working with the organs under the CYL 
Central Committee who fulfilled the requirements concerned signed up for the lecture 
group within 2 hours. A total of 1178 people from the Ministry of Geology and Mineral 
Resources has signed within 3 days of the mobilization meeting. Some comrades gave up 
the chance of going abroad and applied for going to the grass roots to support educa- 


tional reform. 


I. 16 Aug 85 K 6 CHINA 
PRC NATIONAL AFFAIRS 


A comrade from the All-China Federation of Trade Unions and another from the Ministry 

of Radio and Television who had just been married applied to join the lecture group a 
second time after their first applications were turned down. The organizations concerned 
have appreved their applications recently and are going to send them to Anhui Province. 


We must respond to the party's call at all times and the party's demand is our desire. 
This is the common aspiration of the vast number of CPC and CYL members. The State Ad- 
ministration of Building Materials undertakes the tasks of supporting the education work 
in Qinghai Province. The secretary of the CPC Committee of the artificial crystal re- 
search institute affiliated to the administration said at a mobilization meeting: We 
are not going to appoint anybody to the lecture group and offer any benefits to those 
who will join the group; we just adhere to the spirit of Communist Party members. In 
the interests of the state's educational cause and the four modernizations, we CPC and 
CYL members should play an exemplary role when the party calls on us to do something. 
After mobilization, more than 70 percent of the staff members of the institute signed 
up. Young comrades said: We young people should temper ourselves wherever the mother- 
land needs us most. We young people will lose ideals and objectives of struggle if we 
are afraid of hardships. Those comrades who had submitted applications for CPC member- 
ship asked that they be sent to places with poor conditions to undergo the test by the 
party. Middle-aged intellectuals, being eager to join in, cited every reason to support 
their applications. Some young people who are passionately in love have also signed up 
for the lecture group. The leading people of their units asked them: Are you not worried 
that your girl friend will leave you? They answered: When I am undergoing the test by 
the party organizations, she also has to accept my test. In case she fails to stand 
such a little test and leaves me, I will not feel sorry. This institute had a quota 
for three persons to join the lecture group. But more than 90 people signed up. So 

the leading people of the institute had to persuade those comrades whose applications 
were turned down to wait for next time. 


Another week later, the comrades from various departments who are to join the lecture 
group were to depart. They were extremely excited when they learned that Comrade 
Yaobang would meet them and speak to them before their departure. Everyone in the hall 
listened with bated breath to Comrade Yaobang's teachings. He put forth three important 
questions concerning the healthy growth of contemporary young intellectuals, lighting 
the way for young people. 


This was a solemn but lively meeting. After Comrade Yaobang finished his speech, Comrade 
Li Peng asked the audience: Any more questions? Comrade Yaobang saw a comrade raise 

his hand. He hastened to say: "Yes, someone has a question." Many brief notes were 
handed in to the rostrum -- many comrades asked to have a group photograph taken with 
Comrade Yaobang. Comrade Yanbang humorously said: We have not time today. I would have 
a photograph taken with all of you when you comrades return. As soon as Comrade Yaobang 
finished speaking, warm applause broke out in the hall again. 


COMMENTATOR O'] RECOMMENDING ABLE PERSONNEL 


HK150804 Beijing RENMIN RIBAO in Chinese 7 Aug 85 p 4 


{Commentator's article: "Old Comrades Must Pay Attention to Three Things in Recommend- 
ing Wise and Able Persons") 


[Text] During the period of cooperation between old and new cadres and replacement 
of old cadres by new, what should be the role of old cadres? We can cite a lot of 
things they can do. 


OO 
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However, the most important is that they icentify and support outstanding young cadres 
in accordance with the principle of making the ranks of cadres more revolutionary, 
younger in average age, better educated, and professionally competent. They should let 
them undertake heavy responsibilities and carry on the party's cause at an early date. 
As Comrade Deng Xiaoping has said, this is the "most glorious and sacred task" assumed 
by our old comrades, the last historic contribution, and a test of the party spirit of 
every old comrade. 


Over the past few years, taking a broad and long-term view and proceeding trom the de- 
sire to accomplish the great cause of modernization to ensure a lasting peace for the 
state, many old comrades have done much, attained great successes, and accumulated much 
experience in identifying, recommending, and training outstanding young cadres who have 
both ability and political integrity. They have also made commendable contributions 

to the "four transformations" of leading bodies at all levels and the ranks of cadres. 
However, it should be noted that there are some circumstances in which a few old comrades 
have not recommended young cadres in line with party principles, and have even violated 
party principles, thus giving rise to unfavorable comments from both cadres and the 
masses. In order to do a better job of recommending wise and able persons, it is neces- 
sary to mention once again the experience we have gained in this respect and the ques- 
tions we should pay attention to. 


First, it is necessary to recommend wise and able persons in strict accordance with the 
standards set for the “four transformations" of cadres. We should not take our likes 
or dislikes and whether or not others listen to our words as a practical criterion of 
selecting cadres for promotion. Among the masses there is a witty remark, namely, 

"it would be better to be obedient than to conform to the ‘four transformations'." 

This is meant as criticism of those comrades who depart from party principles and choose 
cadres according to their personal likes and dislikes. In recommending cadres we should 
avoid acting according to our personal likes and dislikes. First of all, we should 
understand the real situation about the candidates to be recommended and not consider 
ourselves to be always in the right without understanding them completely. We should 
not be moved by individualistic motives, nor should we plan to promote some people who 
are obedient and know how to show their gratitude, hoping that they will return favor 
for favor and give us extra treatment in the future. In short, in selecting cadres for 
promotion in the new period we should strictly abide by the party's standard of using 
people and the principle of appointing people on merit. As leading cadres of the party, 
in dealing with the work of selecting young cadres for promotion, which has a vital 
bearing on the future of the state, we can only act according to the likes and dislikes 
of the party and the people. The criterion of determining rights and wrongs lies in 
whether or not we can adhere to the requirements for the "four transformations" of 


cadres and appoint people on merit. 


Second, in selecting cadres we should broaden our horizons and not confine ourselves to 
the few people near us. In leading organs, through a selection process by the organiza- 
tion, there are indeed a number of outstanding young cadres, who are good in ideology, 
moral character, and ability. They work near the leading cadres. But thousands upon 
thousands of other trained and qualified personnel have also emerged in various depart- 
ments at all levels and in the course of opening up to the outside world and carrying 
out various reforms. If a leading comrade wants to recommend wise and able persons from 
among the few people he gets in touch with at ordinary times, a large number of outstand- 
ing and qualified personnel will probably be overlooked because they are not visible to 
him. Some cadres who are not quite so outstanding, perhaps even of mediocre political 
integrity and limited ability, may be entrusted with important tasks. 
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This is something the leading cadres who set store by the party's cause should guard 
against. 


Third, it is necessary to look at people with an eye on the course of their development 
and not handle work according to old impressions. People are constantly changing and 
developing. Therefore, we must avoid holding an isolated and static point of view in 
testing and judging cadres. Some comrades pay close attention to the merits and strong 
points of cadres. They remember clearly which cadre performed a meritorious service or 
did people good turns a long time ago. Of course, this is very good. When we encourage 
old cadres to recommend wise and able persons, it is only natural that they should first 
think of these comrades and enthusiastically recommend them. However, they have over- 
looked the practical performance of these cadres in the later period, particularly since 
the 3d Plenary Session of the 1lth CPC Central Committee. As time passes, cadres also 
change. Some may get better and give a good account of themselves; some may turn quite 
ordinary and demonstrate an inability to be entrusted with important tasks. Some may 
even go bad. Ignoring a changed situation cannot but be regarded as an oversight. 

Some other comrades always remember old personal grudges. Although, viewed as a whole, 
some cadres have fine political character and give a good account of themselves, they 
have made mistakes in the past or "offended" the old comrades. Therefore, when recom- 
mending new cadres, these comrades try everything possible not to let such cadres be 
involved. They do their utmost to oppose if these cadres should be recommended by other 
people. Obviously, narrow-mindedness has led to a deviation of party policy in their 
actions. The cadre policy of our party is one of encouraging vast numbers of cadres 

to keep forging ahead. Only by understanding the development and changes of cadres as 
they really are is it possible to urge ourselves to bring into full play our strong 
points, to steer clear of our weakness, and to prevent the organization from making 
mistakes in using people. This is something we should pay close attention to. 


The old comrades who are in the first line of leading posts have the responsibility 

of identifying and selecting qualified persons for promotion. After retreating to the 
second and third lines, they can still recommend wise and able persons. Care must be 
taken to proceed from the interests of the vast majority, to conscientiously carry out 
the cadre policy of the party, and to persist in acting according to the party's or- 
ganizational principle. Some comrades have retired or left the places or departments 

in which they worked, but they still find fault with the personnel matters in these 
units. They place their personal views above everything else, totally disregarding 

the collective decisions of the new leading bodies. This inappropriate interference in 
personnel matters not only makes it difficult for the leading bodies to arrive at some 
decisions but also easily leads to inappropriate use of people and thus adversely affects 
the cause of theparty. They party organizations and comrades concerned should take 
warning. If confronted with similar cases in the future, they must adhere to principles 
and ensure that wise and able persons are recommended. 


LIAOWANG ON NEED FOR QUALIFIED CADRES FOR REFORM 


HK150711 Beijing LIAOWANG in Chinese No 31, 5 Aug 85 p 4 
[Commentator's article: "Reform Needs Bold and Knowledgeable Cadres"] 


[Text] The present reforms are attracting thousands and thousands of courageous and 
knowledgeable cadres to join the reform cause. An ancient Chinese saying goes: "A 
capable man should have rich knowledge, behave in an upright manner, and act both 
boldly and carefully." 
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This is a time-honored standard. In the new historical period, when we are carrying 
out unprecedentedly great reforms, what courage and knowledge should our cadres have to 
suit themselves to the situation and the tasks? 


When talking with a group of young and middle-aged cadres recently, a central leading 
comrade set forth some criteria for judging whether a cadre is courageous and knowledge- 
able. He said: A knowledgeable person should first, keep to the correct orientation; 
second, have scientific knowledge; and third, grasp adequate information about the de- 
velopment of the situation. A courageous person should press forward with indomitable 
will for the ideals of communism for socialist modernization, and for the interests of 
the people, and should dare to point out the wrong things, to correct the violations of 
law and discipline, and to do what should be done. 


This is a brilliant summary of what courage and knowledge a revolutionary cadre should 
have in the new situation, and it is in keeping with the four requirements for the 
cadres. 


By keeping to the correct orientation, it is meant that one not only should bear the 
lofty ideal of communism in mind, but should also understand the tasks at the present 
stage for the realization of communism. Communists must never forget their ultimate 
objective of realizing communism at any time. If they forget or even give up this ob- 
jective, how can they be called communists? Forgetting or giving up the ultimate ob- 
jective will just lead the Communist Party to evil ways and to failure! However, human 
society has to undergo a very long historical period before the realization of commun- 
ism which needs the efforts of several generations or even scores of generations. At 
every historical stage, communists should be good at linking the immediate struggle ob- 
jectives with the ultimate objective of communism so as to give concrete content to the 
communist cause. This will turn the lofty ideal into some tangible and visible things. 


Our present struggle objective is, as the 12th CPC National] Congress set forth, to unite 
the people of all nationalities throughout the country to strive for the gradual real- 
ization of the modernization of industry, agriculture, national defense, and science 
and technology through hard work and on the basis of self-reliance so as to build our 
country into a socialist country with a high degree of civilization of democracy. Com- 
rade Deng Xiaoping has divided our socialist modernization process into three stages: 
In the first stage we will quadruple our economy by the end of this century and raise 
the people's living standards to a comparatively well-off level; in the second stage, 
which will extend to around the year 2021, or the 100th anniversary of the founding of 
the CPC, China will be built into an intermediately developed country; and in the third 
stage, which will extend to 2049, or the 100th anniversary of the founding of the PRC, 
our country will rank among the most developed countries in the world. That is the 
struggle objective for the people of the whole country in the next 65 years from now 
through the first half of next century. All our cadres should bear this objective in 
mind and work hard in their own localities and departments for the realization of the 


objectives in the three stages. 


Cadres should have scientific knowledge, including the knowledge of scientific leader- 
ship methods and the professional and general knowledge related to their own work. 


I. 16 Aug 85 K 10 CHINA 
PRC NATIONAL AFFAIRS 


Only by acquiring sufficient knowledge can they prevent themselves from losing their bear- 
ings or becoming hesitant when they encounter a complicated situation and new problems 
which emerge one after another and can they change the passive position and regain the 
initiative. In particular, under the present situation in which the commodity economy is 
developing rapidly and our country is more and more open to the outside world, we need 

a large number of sober-minded and knowledgeable cadres. 


Cadres should have a thorough knowledge of reality. They not only should know the over- 
all situation in the whole country, but should also know the situation in their own 
departments or localities. Their knowledge should be thorough rather than scanty or 
half-baked knowledge. So they should often make investigations and studies, and should 
often go deep among the masses and come into contact with ordinary people so as to find 
out about the public feelings and opinions and the difficulties and problems in actual 
work. Only thus can they really bring actual benefits to the people and do good things 
for the people, and only by having a good grasp of the actual state of affairs can they 
correctly analyze and assess the situation. For example, we say that the present situa- 
tion is very good and the present period is one of the best periods since the founding 
of the PRC, but at the same time, some problems and even some serious problems still 
exist. This is never empty talk or a cliche. This is a realistic conclusion drawn by 
us after we analyze tha overall situation and distinguish the main stream from nonessen- 
tial things and judge what factors can play a long-term role and what factors simply 
exist temporarily. A cadre who has knowledge and insight must be able to always obtain 
sufficient information about the actual things in reality and be able to correctly assess 
the situation. 


Only by having knowledge can a person establish a firm confidence and achieve courage to 
make resolute decisions; and only by having courage can he change his insight into action 
and bring about benefits. If a person is bold but is short of real knowledge and deep 
insight, he may act recklessly and stupidly. But if a person is knowledgeable but is 
short of courage, he may just be all talk. Some cadres can distinguish right from wrong, 
but they lack courage to resist and oppose the evil things. An important reason is that 
they still cherish selfish calculations. So we should still remember the well-known 
maxims: Only when one is selfless can one be fearless; and only when one is upright can 
one correct other people. 


Reform is a fresh cause which needs creative efforts. Without courage and knowledge, we 
will not be able to succeed in carrying out reform. China should have a large number of 
courageous and knowledgeable people to make reform a success! 


BAN YUE TAN VIEWS BREAKTHROUGH IN REFORM 


HK160309 Beijing BAN YUE TAN in Chinese No 14, 25 Jul 85 pp 4-7 


[Article by Ding Jilong: "Progress of a Breakthrough Nature in Reforming the Economic 
Structure" ] 


[Text] The "decision on reform of the economic structure" made by the 3d Plenary Ses~ 
sion of the 12th CPC Central Committee has clearly expounded on the magnificent goal and 
basic policies for the reform of the economic structure with the focus on urban reform 
and marks the beginning of a new period of all-round development in our country's reform 
of its economic structure. Various areas and departments have strived to implement the 
"decision" and we have thus achieved progress of a breakthrough nature in our urban 
economic structural reform. 
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The number of cities carrying out reform experiments in the whole country has increased 
from the original 3 cities of Shashi, Changzhou, and Chongqing to 58 cities now, account- 
ing for one-third of all the cities in our country. 


These cities have gradually carried out a set of all-round reform measures centered on 
enlivening their enterprises. In 1984, our urban reform started from breaking two types 
of the practice of “eating out of the same big pot," and carried out a full set of 
reforms in three aspects. 1) The second step of substituting payment of taxes for 
delivery of profits was implemented for our state enterprises on the basis of the first 
step of substituting payment of taxes for delivery of profits. 2) Inside our enter- 
prises, we implemented the system of factory directors (managers) assuming full respon- 
sibility, reformed the bonus distribution system, and implemented level by level diverse 
forms of the contract responsibility system. 3) In May 1984, the State Council form- 
lated the "Provisional Regulations on Further Expanding the Decision-Making Power of 
State-Run Industrial Enterprises", and the various administrative and managerial depart- 
ments at various levels have streamlined their administration and transferred their 
powers to lower levels and thus enabled our enterprises to have relatively greater deci- 
sion-making powers over their production planning, sales, prices of products, employment 
of funds, personnel affairs, and joint ventures and have thus begun to enliven our enter- 
prises. 


The reform has started to break the situation of division between areas and departments, 
departmental blockade, and gaps between urban and rural areas. As enterprises have been 
transferred to lower levels, as administration is streamlined and power decentralized, 
and as the policy of opening up is implemented, the various kinds of horizontal economic 
relations between various cities, between urban and rural areas, and between various 
areas have greatly strengthened, the attraction and influence of key cities have gradu- 
ally been augmented and their role has gradually been brought into play. For example, 
last year, Wuhan City put forth the idea of "opening the doors of the three parts of the 
city" in the course of its reform and provided domestic and foreign guest businessmen 
with 240,000 square meters of sites for them to conduct investment and do business. By 
the end of last April, other provinces and municipalities had set up more than 460 fac- 
tories and shops in Wuhan and 1,565 enterprises in the city's industrial and communica- 
tions sectors have been organized together with 283 relevant units in other provinces 
and municipalities 253 economic combines and cooperation networks of various kinds. 
Moreover, a new management system of cities leading counties has been implemented 
throughout Jiangsu and Liaoning Provinces. By the end of last year, a reform had been 
carried out to make 129 large and medium-sized cities in the whole country lead the 571 
counties surrounding them and thus has promoted the economic exchange between and econo- 
mic development of our urban and rural areas. Besides, the scope of opening up to the 
outside world has been expanded from the 4 special economic zones to the 14 coastal 
cities and Hainan Island and then to 3 open coastal zones and there has been very great 
development in the diverse forms of economic and technological exchanges at home. 


Our urban economy has gradually been turned into a planned commodity economy. Socialist 
economy is a planned commodity economy on the basis of public ownership. In order to 
straighten out various kinds of economic relations in accordance with the objective 
requirements of the development of socialist commodity economy, since last year, we have 
carried out a series of reform centered on the comprehensive application of various 

kinds of economic levers. For example, concerning our plans, we have further reduced the 
scope of mandatory plans and enlarged the scope of guidance plans, and we have decon- 
trolled some products and allowed them to be regulated by the market mechanism. 
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The number of the targets of mandatory plans under the administration of the State Plan- 
ning Commission has been reduced from 365 to 65. In the sphere of circulation, while 
satisfactorily managing our consumer goods market, some cities including Shijiazhuang and 
Changzhou have opened their means of production market. In the financial sector, on the 
basis of the implementation of the second step of substituting payment of taxes for 
delivery of profits, we have further implemented the new system of dividing up our taxes 
into central and local taxes. Regarding prices, we have adopted the pricing method of 
combining the practices of the state fixing prices, the enterprises fixing prices, and 
allowing prices to fluctuate freely. At the same time we have decontrolled the prices 
of small commodities ard the purchase prices of agricultural and sideline products. In 
the sphere of credit, we have established specialized banks, switched from the practice 
of funding capital construction by allocating funds from our finance to that of funding 
it with bank loans, put the circulating funds of our enterprises under the unified man- 
agement of our banks and made experiments of differentiated and floating interest rates. 
In the sphere of labor and wages, some state-owned enterprises have conducted experi- 
ments linking the total amounts of wages of their staff and workers with their economic 
results and so on. These exploratory reforms have made our economic levers such as 
prices, taxation, wages, and credit begin to play, to a certain extent, a regulatory 
role. 


The reform in the field of urban superstructure has achieved certain progress. In 
accordance with the principle of separating the functions of government from those of 
our enterprises, streamlining our administration and decentralizing power, we have con- 
ducted some exploratory reform to deal with the question of how our state organs should 
better lead and organize the economic reform. For example, Sichuan, Jiangsu, and other 
provinces have merged their planning and economic committees, financial offices and 
agricultural committees into an economic planning committee and thus reduced the number 
of tiers of administration and raised their work efficiency. Hebei Province's Shijiaz- 
huang City has adopted the method of first decentralizing power, then switching orbit, 
and then streamlining administration and thus promoted the structural reform and the 
transformation of the functions of government departments in managing the economy from 
the previous practice of relying solely on administrative methods to mainly relying on 
economic means in managing the economy. 


CPC COMMISSION CIRCULAR ON EXCESSIVE BONUSES 


0W150842 Beijing Domestic Service in Chinese 1445 GMT 14 Aug 85 


[Circular on the Discipline Inspection Commission of the CPC Central Committee concerning 
handling of leading cadres of the Yaojie Mining Bureau in Gansu Province who abused 
their powers and position in indiscriminately handing out bonuses] 


[Text] Beijing, 14 Aug (XINHUA) -- The leading cadres of the Yaojie Mining Bureau in 
Gansu Province seized the opportunity of reform to abuse their powers and position and 
issue excessive bonuses to themselves in violation of the government regulations and 
encroaching upon the workers’ interests, thereby creating bad impressions among the 
masses of people. Of the 8,185,000 yuan in bonuses issued by the bureau last year, the 
average bonus per worker was 424 yuan while the six leading cadres at bureau level 
received a total of 21,386 yuan in bonuses, averaging 3,564 yuan per person and equiva- 
lent to 8.4 times the average bonus of the workers. 
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The 12 leading cadres of the 3 mines under the bureau got a total of 93,049 yuan in 
bonuses, averaging 7,754 yuan and equivalent to 16.5 times the average bonus of the 
workers. Some leading cadres received in excess of 9,000 yuan in bonuses. 


The leading cadres of the Yaojie Mining Bureau resorted to various deceptive means to 
deceive higher authorities and delude their subordinates and obtained excessive bonuses 
under all sorts of pretexts, including accepting "cash gifts." They even pocketed a por- 
tion of the workers’ bonuses. Last year, the provincial coal industry corporation gave 
the bureau a 40,750-yuan safety award, which, aside from a 450-yuan bonus to the bureau 
director and each of the two bureau deputy directors, was designated to be distributed 
among the workers who had scored outstanding contributions in safety work. However, the 
six leading cadres of the bureau took 4,450 yuan in violation of the stipulation of 
higher authorities, including 950 yuan for bureau director Da Daoting and 800 yuan for 
former secretary of the bureau party committee Sha Zhixiu. The remainder was distributed 
among cadres at the mine and section levels, while the grass-roots workers, especially 
shaft miners, did not receive a single penny. There was even a worse practice: In cor- 
recting the mistake of using public funds to issue uniforms, the bureau's No 1 mine 
decided that the uniforms should be purchased by individuals at market price to reimburse 
the public funds. However, an ordinary worker had to pay more than a cadre for the uni- 
form. This practice aroused strong dissatisfaction among the masses of workers and 
affected the operations and production. Commenting, in indignation, on the leading 
cadres’ erroneous practices of using their powers and position to seek personal gains, 
the masses of workers said: "The Yaojie Bureau follows the principle of to each, not 
according to his work, but according to his power. There are no ceilings for bonuses 

for leading cadres and no guarantees of minimum bonuses for workers." 


By abusing the powers entrusted by the party and the people and unscrupulously encroach- 
ing upon the interests of the country and the masses of people in violation of the 
party's aim and the government regulations, the leading cadres of the Yaojie Mining 
Bureau sullied the honor of public servants and forfeited the trust of the party and peo- 
ple. Their abominable behavior that took into account personal gains at the expense of 
the state and people not only seriously corrupted party style but also undermined the 
relationship between the party and the masses and tarnished the party's prestige in the 
eyes of the people. The bureau party committee lost its party character and forfeited 
its role as a party organization at the same level by turning a blind eye to the bureau 
leading cadres' serious mistakes, thus letting them go unchecked. The Disciplin2 Inspec- 
tion Commission at the bureau and mine levels should also be held responsible for con- 
niving at the mistakes and failing to stop and conscientiously examine and correct them. 


The Gansu provincial party committee attached great importance and paid close attention to 
this case by taking prompt action to hear briefings and handle the case. In order to 
enforce party and government discipline and educate the party committee it decided to 
reorganize the party committee of the Yaojie Mining Bureau. The provincial party comnit- 
tee also decided to take disciplinary action against the following personnel: Comrade Da 
Taoting, director of the mining bureau, has been placed on probation within the party 

for 1 year, and a suggestion that he be relieved of the administrative post as bureau 
director was made; Comrade Sha Zhixiu, former secretary of the bureau party committee, 
has been given a serious inner-party warning; Comrdde Dang Yimin, adviser of the mining 
bureau, has been given an inner-party warning and relieved of his post as advisor; Com- 
rade Yang Shilong, former director of the No 3 mine, has been placed on probation within 
the party for 1 year, and a suggestion that he be relieved from the administrative post 
as deputy manager of the provincial coal industry corporation was made. 
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Comrade Niu Yunji, deputy director of the bureau, has been expelled from the party, and 
a suggestion that he be relieved from his administrative post as deputy director was 
made; Comrade Zhang Enjun, deputy director of the bureau, has been dismissed from the 
post of secretary of the former No 3 mine party committee, and a suggestion that he be 
relieved from the post as deputy director was made; Comrade Zhuang Zongxiao, former 
director of the No 1 mine, has been placed on probation within the party for 2 years, 

and a suggestion that he be relieved from the administrative post as director of the 
Jiangyuan Mining Bureau was made; and Comrade Zhu Fabin, secretary of the No 1 mine 
party committee, has been given aserious inner-party warning. The provincial coal indus- 
try corporation has been ordered to make a penetrating examination on its derelication 
of duty in failing to promptly stop the errors committed by the Yaojie Mining Bureau. 

The excess bonuses received by cadres at and above the section level in the Mining Bureau 
and its subordinating units should all be returned pending further investigation and 
verification. Problems involving the Discipline Inspection Commission at the bureau and 
mine levels and other comrades concerned will be handled upon completion of investiga- 
tion. 


The Central Discipline Inspection Commission approves this deci» »n of the Gansu provin- 
cial party committee, and suggests that the provincial party committee instruct party 
organizations at the bureau and mine levels as well as party members who are leading 
cadres at various levels to include the handling and punishment for the serious mistakes 
of abusing power and position to seek personal gains as an important part of the party 
rectification by conducting penetrating examination and summing up the lessons in order 
to enhance party spirit and prevent the recurrence of similar incidences. 


Since shifting the focus of the work of the whole party to socialist modernization, the 
CPC Central Committee has repeatedly exhorted comrades of the whole party that while 
building a high-level socialist material civilization, it is imperative to strive to 
build a high-level socialist spiritual civilization. This is a strategic policy for 
building a modern socialist power. Party organizations at all levels and all Communist 
Party members should steadfastly follow the policy, especially under the current new 
situation of opening to the outside world, invigorating the domestic economy, and 
restructuring the economic system. It is necessary to teach the vast number of party 
member-cadres, leading cadres in particular, to foster lofty communist ideals, persist 
in serving the people wholeheartedly, place the interests of the country and the people 
above all else, be the first to bear hardship and the last to enjoy comfort, take the 
overall situation into account, and be brave in sacrificing personal interests in order 
to strive for realizing the general task of the party in the new period. 


[Signed] The Discipline Inspection Commission of the CPC Central Committee,13 August 
1985 


PROPAGANDA DEPARTMENT CIRCULAR ON PRESS CARDS 


0W160634 Beijing Domestic Service in Mandarin 2230 GMT 13 Aug 85 


[Text] Because some units have indiscriminately distributed press cards and the adverse 
influence of this practice, the General Office and Information Bureau of the Propaganda 
Department of the CPC Central Committee recently issued a circular calling for an end to 
this erroneous practice. 


The circular says: Press cards are issued to reporters by information units recognized 
by the party and the government as proof of their identity and to enable them to gather 
information. Information units should pay attention to the control of press cards. 
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Other government offices, mass organizations, and schools are not authorized to issue 
such identity cards. Issuing press cards indiscriminately or pretending to be reporters 
violates the law and those who do so should be held legally responsible for so doing. 


The circular points out: At present, some journalistic correspondence colleges and 
schools have indiscriminately issued tens of thousands of apprentice press cards to stu- 
dents. This is an extremely imprudent and reckless act. All units that have indis- 
criminately issued press cards or apprentice press cards should announce immediately 

the nullification of those cards in newspapers and recover them within a certain period 
so as to minimize the adverse influence. 


SHIPBUILDING CORPORATION MAINTAINS QUALITY 


HK160220 Beijing JINGJI RIBAO in Chinese 8 Aug 85 p 2 


[Report: "China Shipbuilding Industry Corporation Achieves Consistent High Quality in 
Shipbuilding" ] 


[Excerpts] The results of the recent quality inspection show that the China Shipbuild- 
ing Industry Corporation has maintained the high quality of all its 31 products which 
have won gold or silver medals at the state level, and the quality of one-third of these 
products has been further improved. In addition, the quality of 96 percent of the 93 
products which have won quality awards from the corporation has also been enhanced 
steadily. The shipbuilding industry corporation's total output value in the first half 
of this year was 21 percent greater than that in the same period of last year, and its 
product quality was maintained and steadily improved. 


In recent years, the corporation has required its subordinate units to regard product 
quality as the lifeblood of their enterprise development and to firmly adhere to the 
principle of "placing quality first." Most of the ships they built for both the domes- 
tic and overseas markets were of high quality and won favorable comments from the users. 


Although the world shipbuilding industry is in recession, the shipbuilding industry in 
our country is enjoying higher and higher prestige and can maintain steady increases in 
production and orders. In 1984, the corporation accomplished the building of 170,000 
tons of shipping for export, and all these ships were build strictly according to inter- 
national standards; in addition, it also built a total of 410,000 tons shipping for the 
Ministry of Communications, and all these ships measured up to the new standards formula- 
ted by the China Ship Inspection Bureau in 1983. These new standards were formulated in 
accordance with the shipbuilding standards of "Lloyd's Shipping Register” in Britain, so 
they are commensurate with the world's advanced standards for the building of ships. 


In order to speed up.the development of the shipbuilding industry, to raise the level of 
designing and shipbuilding technologies, and to shorten the period for building a ship, 
China's Shipbuilding Industry Corporation has successively imported more than 30 items of 
advanced technologies for the building of main and auxiliary engines, and has widely 
adopted many modern technologies for production designing, assembly, and the building of 
a ship's superstructure, and has widely used computers in the shipbuilding process. All 
this has highly improved the economic and technological properties of the ships and 
highly enhanced production efficiency and product quality. 


I. 16 Aug 85 K 16 CHINA 
PRC NATIONAL AFFAIRS 


Commentator's Article 
HK160221 Beijing JINGJI RIBAO in Chinese 8 Aug 85 p 2 
[Commentator's article: "Adhere to the Principle of Integrating Quality With Speed"] 


[Text] We should adhere to the principle of integrating quality with speed, uphold high 
standards, organize production strictly according to state standards and the interna- 
tional regulations on shipbuilding, and stress speed on the basis of maintaining good 
quality. This is a pasic experience, gained by China's shipbuilding industry in recent 
years, for rapid development quickly entering the international market, as well as crea- 
ting and maintaining a good reputation. 


At present, some localities and enterprises seek profits, output value, and volume one- 
sidedly, but slacken their efforts in quality management. As a result, the quality of 
the products is poor and this has undermined the reputation of the products. In order 
to resolutely put an end to this tendency, we must understand the importance of quality 
from the high plane of strategy, correctly handle the relations between quality and 
quantity, and adhere to the principle of integrating quality with speed. 


On correctly handling the relations between quality and speed, the key to maintaining 
good quality is whether or not the thinking of the leading cadres is correct. Our 
economic construction needs a development speed that is not exaggerated, has a good 
quality, and can really bring about economic results. Any production which is of poor 
quality is fruitless labor and is an utter social waste. Ours are socialist enterprises. 
Our production aim is to provide cheap and quality products for society. In production 
activities as a whole, we must always bear in mind that quality is the basis of speed and 
economic results. Practices of "taking a relaxed attitude" and "decentralizing the 
decision-making power" are out of the question when we refer to quality standards and the 
inspection and supervision of quality. Neither must we seek profits and bonuses at the 
expense of quality requirements or quality supervision. 


In order to adhere to the principle of integrating quality with speed, we must strengthen 
the foundation work in various technical areas. We must lay stress on the technical 
training of young workers. Though they are energetic, young workers lack fundamental 
knowledge of technology. 


Like many other enterprises, we must uphold the practice of strictly assessing workers who 
take part in processing and assembling key parts, or who producé important goods. Anyone 
who fails to meet the requirements is not allowed to take part in production. This is a 
basic condition for upholding the integration of quality with speed. 


In order to adhere to the principle of integrating quality with speed, we must expedite 
technological transformation and do well in the renewal of products. The work of exam- 
ining quality should be integrated with technological transformation, the import of 
technology, and the renewal of products. Only thus can we have real stability and 
improvement. We must adopt on a large scale new technology, new techniques, new mate- 
rials, and new equipment. Thereby, we can transform technology in a comprehensive and 
in-depth way and can tackle technological problems. Also, we can propose rational sug- 
gestions for the public, constantly improve the quality of products, promote the renewal 
of products, and constantly integrate quality with speed on a new basis. 
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LEADERS PRAISE YOUNG CONTESTANTS AT ZHONGNANHAT 


0W051827 Beijing XINHUA in English 1553 GMT 5 Aug 85 


[Text] Beijing, August 5 (XINHUA) -- A week-long summer camp began at Zhongnanhai, 
the Communist Party headquarters, here today for 150 young winners of a national 
contest to test creative abilities. The year-long contest involved 130 million 
children aged between seven and 14 from 335,000 Young Pioneers organizations. 


Some of the winners ran newspapers, while others opened a "mathematics palace" anc 

an English-language theater, designed programs for computer games and conducted social 
surveys. The 150 winning organizations have each sent one representative to the 

camp. Those attending will hear lectures on design and creation and enjoy sightseeing 
trips. 


Veteran revolutionary Wang Ping, a Standing Committee member of the Communist Party 
Central Advisory Commission, presented a flag for the camp today to a 12-year-old 
girl attending it. Liu Yandong, secretary of the Communist Youth League Central 
Committee, delivered an opening speech, and then cups were presented to the 
youngsters to take back to their organizations. Yang Dezhi, member of the party 
Central Committee Political Bureau, praised the children's creative powers, and 
said the contest had encouraged youngsters to use their imaginations. 


During the contest, party leaders Deng Yingchao and Hao Jianxiu spent a lot of 

time with youngsters helping them in their efforts, while senior leader Deng Xiaoping 
wrote to one primary school to encourage pupils to use their creative abilities 

to help the country's modernization. The contest was organized by the national 
working committee of the Young Pioneers after a congress last August stressed the 
importance of encouraging children to use their inventive and creative talents. 
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ANHUI'S HUANG HUANG SPEAKS ON EDUCATION REFORM 


0W151318 Hefei Anhui Provincial Service in Mandarin 1100 GMT 13 Aug 85 


[Excerpts] A provincial conference on education held by the Anhui Provincial CPC 
Committee and People's Government opened at Hefei's Changjiang Theater this morning. 
Present were responsible comrades of the party committees and people's governments 

of various prefectures, cities, and counties; leading comrades of various propaganda 
departments; responsible persons of all institutions of higher learning, provincial- 

level organs, large industrial plants, mines, and other enterprises; as well as representa- 
tives of a number of districts and townships, middle and elementary schools, and other 
educational institutions, including occupational and technical schools. 


Attending the opening ceremony were leading comrades of the provincial CPC Committee, 

the provincial Advisory Commission, the provincial People's Congress, the provincial 
people's government, the provincial CPPCC Committee, the provincial Discipline Inspection 
Commission, and the provincial military district. They were Huang Huang, Wang Yuzhao, 
Shi Junjie, Lu Rongjing, Xu Leyi, Yang Yongliang, Liu Gangcai, Zhang Linyuan, Liu Xiaomei, 
Zhao Baoxing, (Hong Xingyuan), (Wang Shangjing), Cui Jianxiao, Wang Guangyu, Wei Xinyi, 
Wang Houhong, (Shen Ming), Sun Zongrong, Zheng Jiagi, and (Guo Senchun). 


Comrade Huang Huang was the first to speak at the ceremony. He said: 


[begin recording] This is a very important conference for our province. Comrades here 
today are requested by the provincial CPC Committee and the provincial government to 
convey their sincere greetings to the teachers and other faculty members and educational 
workers throughout the province. [end recording] 


Comrade Huang Huang's speech was divided into four parts: 1) Stress should be placed on 
enhancing the quality of educational development in our nation. 2) It is necessary to 
promote education through reform. 3) We must mobilize the educational circles' enthu- 
siasm for developing education. 4) Leaders at all levels should exert efforts to promote 
education in the same way that they grasp economic work. 


Comrade Huang Huang stressed: 


[Begin recording] Central leading comrades have pointed out that reform is China's 
second revolution, overwhelming everything else at the present time. A correct under- 
standing of the spirit of this directive is of vital importance to our study and imple- 
mentation of the "Decision on the Reform of the Educational System" and to our success 
in reforming education. There are many problems involved in promoting education. For 
instance, leaders must attach great importance to education and include it on their 
meeting agendas. They should appropriate more funds for education and improve the 
livelihood of teachers. No doubt, these are important problems meriting our great 
attention and solutions to them must be found step by step. However, the most funda- 
mental problem is to carry out and promote reform of the educational system. During a 
recent session to discuss the "Decision on the Reform of the Educational System," 

some comrades said that this reform to develop education like leading an ox by the 
halter. This interpretation is incisive and correct. We deem it necessary for leaders 
at all levels and teachers, other faculty members, and educational workers to understand 
that education can make headway only through reform. Failure to lead an ox by the 
halter can hardly push education to deveiop, even if problems in other fields of work 
are solved. Anhui is one of the provinces that started to work on a educational reform 
program earlier than other localities and we have scored initial success. 
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Nevertheless, our achievements in this reform are only partial, and the entire backward 
situation in education has not yet changed. We are facing a new situation of opening 
the country to the outside world and enliving the domestic economy as well as carrying 
out economic restructuring, and we are facing the challenges of a worldwide new tech- 
nological revolution. Our present educational system just does not fit into this 
picture. We must therefore step up our efforts to reform education in a comprehensive 
way and in a revolutionary spirit. By considering the actual conditions in our pro- 
vince, it is necessary to start this process by initiating a reform in the educational 
system first in a planned way and in a manner of pressing ahead step by step. We must 
make sure that through this reform, basic education will definitely be strengthened, 
vocational and technical education will be widely spread, and the role of higher educa- 
tion in promoting the (?four modernizations) will be brought into full play. 


Educational reform is a great project. Interference from old habitual forces and many 
difficulties are certainly unavoidable, and problems of various kinds will arise in 

the course of this reform. We must have a correct attitude toward all these and support 
the comrades whose job is to carry out this reform. Central leading comrades have said 
that even though mistakes will be made in the course of reform, we can not give up 
reform. I think this is a very important policy decision. This decision must be 
thoroughly implemented throughout Anhui Province. [end recording] 


Comrades attending the conference held panel meetings in the afternoon to discuss 
Comrade Huang Huang's speech and Comrade Xu Leyi's report. 


XIAMEN CRACKS DOWN ON ILLEGAL FOREIGN EXCHANGE 


HK150710 Beijing ZHONGGUO XINWEN SHE in Chinese 1511 GMT 14 Aug 85 
[Report by reporter Zhuang Nuo: "Xiamen Raids Illegal Foreign Exchange Dealings"] 


[Text] Xiamen, 14 Aug (ZHONGGUO XINWEN SHE) -- Recently, the Xiamen Public Security 
Bureau, the Industrial and Commercial Administrative Bureau, and the Urban Adminis- 
trative Office took joint action to crack down on illegal transactions in foreign cur- 
rencies and foreign exchange certificates. 


In such areas as the Xiamen Overseas Chinese Building, passenger ferries, Zhongshan 
Road, and Jukou Street, some lawbreakers have, for quite some time, unscrupulously 
forced overseas visitors to exchange foreign currency and foreign exchange certificates 
and then resold it, thus making exorbitant profits. This has jeopardized the security 
of overseas visitors and been a bad influence on society as a whole. 


On 24 July, the above-mentioned departments of Xiamen City formed a shock brigade and 
sent its members out on the streets and lanes to raid the lawless persons engaging in 
illegal transactions in foreign currency and foreign exchange certificates. They 
captured large amounts of foreign currencies, foreign exchange certificates, overseas 
remittance certificates, and other coupons. 


Through a crackdown lasting several days, illegal dealings in foreign currency and 
foreign exchange certificates have been considerably reduced. Zou Erjun, mayor of 
Xiamen City, indicated that it was necessary to persistently carry out the crackdown 
on black-marketeering in foreign currency. 
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GUANGDONG HELPS HAINAN SOLVE ECONOMIC PROBLEMS 


HK151227 Beijing ZHONGGUO XINWEN SHE in Chinese 1519 GMT 14 Aug 85 


[Report by Xue Jianxu: "Guangdong Province Adopts Measures To Help Hainan Overcome 
Economic Difficulties] 


[Text] Guangzhou 14 Aug (ZHONGGUO XINWEN SHE) -- In an interview with this correspond- 
ent today, Guangdong Vice Governor Yang Deyuan said: Given some temporary economic 
difficulties in the Hainan Administrative Region because of the "automobile incident," 
Guangdong Province has actively taken measures to help Hainan Island overcome diffi- 
culties and resume economic construction. According to Yang Deyuan, the measures 
adopted by Guangdong Province consist chiefly of the following: 


-- Concerning the appropriation of funds for imported automobiles, according to statis- 
tics, Hainan turned over to the higher authorities a total of more than 57,000 cars, and 
has 3.28 billion yuan of loans to be paid. To prevent interruption of Hainan Island's 
economic construction, the state has clearly stipulated that apart from the state price, 
an allowance of 10,000 yuan should be granted for every automobile turned over to the 
higher authorities by areas of the Han nationality, and an allowance of 11,000 yuan for 
every automobile turned over by minority nationality autonomous prefectures. By the 
middle of July, the state had appropriated more than 1.05 billion yuan for Hainan 
Island. 


-- Concerning development funds, Guangdong Province originally stipulated an annual 
subsidy of 10 million yuan as development funds for Hainan Island for the 1983-1985 
period, which ended this year. Due to the existing situation of Hainan Island, it has 
been decided to extend this subsidy for one more year. 


-- Concerning the problem of funds for procuring agricultural and sideline products, 

the provincial People's Bank has decided to provide 80 million yuan in loan funds and 

to appropriate about 100 million yuan from the value of accumulated rubber for use as 
circulating funds. Of the approximately 400 million yuan Hainan Island did in business 
at the provincial commodities exchange fair, the province has agreed to allow 40 percent 
for use as Hainan Island's circulating funds. In addition, the provincial People's Bank 
has indicated a willingness to provide further support in case of difficulties. 


-- Concerning the problem of loans for sugar refineries, the three refineries of 
Tunchang, Nada, and Yegen in Han nationality areas have agreed to allow industrial 

and commercial banks to continue to plan the use of 12 million yuan in loan funds. 

On the basis of a loan of 20 million yuan from the People's Bank, the Taoyuan Autonomous 
Prefecture sugar refinery has again been granted a loan of 8 million yuan by an indus- 
trial and commercial bank. 


-- Concerning the problem of relief, given the effects of drought on Hainan Island and 
a reduction in this year's grain output, the provincial government has decided to grant 
800,000 yuan as relief funds for the region. 


LILUN YUEKAN ON DEVELOPING HAINAN ISLAND 


HK160344 Beijing LILUN YUEKAN in Chinese No 7, 25 Jul 85 pp 41-43 


[Article by Zhu Jiaren and Zhu Xiusong: "Watching the Treasure Island of a Distant 
Corner of the Globe Take Off") 


[Text] Like a bright pearl set in the South China Sea, Hainan Island is our mother- 
land's treasure island. 
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It is taking off on the runway of socialist construction just like other areas in 
our motherland. As two common workers on Hainan Island, we are now going to talk 
about our view of this treasure island's takeoff. 


In the process of the implementation of the CPC Central Committee's decision and 
policies on the development of Hainan Island, the cadres on Hainan Island (including 
ourselves) have failed to adequately understand the guiding thoughts on Hainan's 
development and moreover lacked experience; therefore, they have committed various 
kinds of mistakes. However, we are confident that, through conscientously summing 
up our experience and through drawing on lessons from the past, in the future Hainan 
will better maintain political identity with the CPC Central Committee, the pace 

of development and construction on the treasure island will be steadier, and we 

will work more soundly and effectively. 


We are deeply aware of the fact that it is because of the implementation of the 
ideological line that was reestablished by the 3d Plenary Session of the llth CPC 
Central Committee that Hainan Island has scored achievements in its work during the 
past few years and that it is precisely because of violating this ideological line 
that mistakes have been made in our work. Proceeding from facts under the guidance 
of this ideological line to gain an understanding of Hainan Island's characteristics 
in the manner of seeking truth from facts, and to probe the conditions and find 

a correct path for its takeoff is precisely what we should do at present. 


People all say that Hainan Island is a treasure island. What after all is its 
treasure? We hold that, judging by its natural conditions, its treasure lies in 
its wet subtropical climate, its sea location, its lack of winter, its being able 
to grow what cannot be grown in other areas in our country, and its abundant 
resources of aquatic products. For example, rubber, coconuts, oil palm, areca 
nuts, cocoa, coffee, and so on can only be grown here on this island or in 
Xishuangbanna, Yunnan Province. When it is winter in other areas and vegetables 
and fruits cannot be produced in large quantities, they can be produced here on 
this island. When other areas are covered with snow and ice, on our island it is 
bright spring and we can bathe in the rivers and swim at the seaside...these are 
the favorable climatic conditions on Hainan Island. Only by gaining a correct under- 
standing of this favorable factor can we fully use and bring into full play this 
adventage and can we really turn this inexhaustible resource of a subtropical 
climate to advantage in our production, commodities, and economy. 


How are we to actually give play to this favorable factor? We think that after 
solving the problems related to our understanding, we should tirst readjust the com- 
position of our industry, increase the proportion of the land for growing tropical 
industrial crops, and in particular grow those industrial crops that sell best in the 
domestic markets and that have of the highest commodity rate and give the best economic 
results. Only by so doing can we really dig up the "treasure" on this treasure 
island. Our calculations show that by growing two crops uf rice a year, 1 mu of land 
can yield 2,000 jin of rice worth 320 yuan, but by growing watermelons or hairy 
squash, it can yield 5,000 to 8,000 jin of hairy squash worth 1,000 to 1,600 yuan 

at 0.2 yuan a jin, 3-5 times the return of growing rice. If we grow areca nuts, the 
return will be even greater. At the current market price of 6-7 yuan a jin, 1 m of 
land can yield 18,000-21,000 yuan worth of areca nuts (assuming 108 areca trees 

are grown on 1 mu of land and each tree yields 30 jin of areca nuts). Generally, the 
life expectancy of an areca tree is 30 years. It yields areca nuts 5-6 years after 
it is planted. This means it yields nuts for 24-25 years throughout its life. Cal- 
culated on this basis, the annual per mu output value of areca farming is about 
14,000-16,000 yuan. The economic results of growing areca nuts on 1 mu of land is 
40-50 times higher than growing rice. 
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Now, there are in all 40,000 mu of areca trees in the whole island, but only about 6,000 
mu of the land yields nuts and the output of areca nuts falls far short of the demands in 
market at home and abroad. 


As the structure of our agricultural production is readjusted and, in particular, as the 
commodity economy develops and the law of value plays its role, the vast number of pea- 
sants on Hainan Island will become increasingly enthusiastic about growing tropical 
industrial products and fruits, the area of land for growing them will become increas- 
ingly efficient, output will continue to rise, and economic results will continue to 
improve. As a result, this will give rise to a benign cycle. We should adroitly guide 
actions according to circumstances and urge this inevitable trend to become reality in 
this treasure island as soon as possible. 


Second, we should vigorously develop marine fishery and aquatic breeding. As Hainan 
Island is surrounded by sea, and as it has a long coastline and vast sea area, good sun- 
shine, and suitable water temperature, plankton thrive and there are abundant marine 
aquatic resources. Therefore, there are magnificent prospects for the development of 
marine fishery and fish farming. Regarding fishery, we should not only develop offshore 
fishery but also develop oceangoing fishery. Regarding fish farming, we should be good 
at making all-round use of our waters to breed diverse varieties of fish. The aquatic 
products of both our fishery and our fish farming should be used comprehensively and 
undergo a variety of processing in order to increase their value in diverse ways and 
improve the economic results. The aim in developing marine fishery and fish farming is 
to satisfy the market demand at home and abroad. In particular, we should increase our 
exports in order to earn more foreign exchange and accumulate more funds for the state. 
Further, we should develop marine transportation. The cost of marine transportation is 
low and Japan, Malaysia, and some other island countries in the world owe quite a lot of 
their quick development to their full development and use of marine transportation. 


Third, we must vigorously develop tourism. The southern part of Hainan Island, in par- 
ticular our Sanya City, has vast scenic seaviews, is as warm as spring with its waters 
and mountains green throughout the year, and has tropical scenes everywhere. This is a 
place well-known in the world as a winter resort and a place to swin in winter. Last 
year, more than 300,000 Chinese and foreign tourists came to visit Sanya. Tongshe, in 
the heart of the Wuzhishan with green mountains and beautiful rivers, is a good summer 
resort. As long we continue to satisfactorily develop our tourist facilities, satisfac- 
torily grasp the construction of communications, telecommunications, and other basic 
facilities, do a good job of management and administration, and provide fine quality ser- 
vice, we will surely be able to attract more domestic and foreign tourists and thus 
accumulate increasingly more funds for the development and construction of our treasure 
island. 


Fourth, we should vigorously develop animal husbandry. There is much grassland on the 
mountain slopes of Hainan Island that provide fine conditions for the development of 
animal husbandry. Dongfang County has already set up its Gaopoling cattle farm on over 
20,000 mu of land. The annual rainfall there is 900 mm (it is 200 mm in Nei Monggol) 
and there are no infectious diseases, therefore cattle do well there. Leading comrades 
of the State Council call this farm the best cattle farm in the whole country. In order 
to fully use Hainan's grassland resources and in order to reduce the demands for good 
grain, we must vigorously increase grass-eating animals and refrain from increasing 
grain-eating animals, 


As for the full use of the rich underground mineral resources and the rapid exploitation 
of offshore oil and natural gas, they certainly constitute important conditions for the 
island's takeoff. 
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Hainan Island is entirely able to live on its mountains and sea areas and we are justi- 
fied to say that both its land and sea areas are reliable. As long as our path is cor- 
rect, our treasure island will surely be able to take off quickly. 


What about grain production if we adopt the above-mentioned methods for developing 
Hainan? This is a difficult problem iacing the leading groups at all levels in Hainan. 
Hainan Island's grain production is backward and the number of people living on com- 
modity grain is large; the number of staff and workers on rubber farms and their rela- 
tives alone is over 1 million. Every year, the state has to bring into Hainan about 

450 million jin of grain. If the island vigorously develops tropical crops and other 
undertakings, it has to bring in even more food grains and this will put greater pressure 
on transportation. If we fail to handle this problem properly, food supply will become 
a major problem. Therefore, a fairly large percentage of our leading comrades uphold 
developing tropical crops and other production on the basis of ensuring grain production. 


It is good to show concern about the people's livelihood. The question is whether there 
is any other method that can not only "ensure grain production" but also give full play 
to the advantages of the treasure island and quickly develop tropical crops and other 
production. Of course, “ensuring grain production" differs from regarding grain as the 
key, but if we put grain first, we will certainly hinder the large-scale development of 
tropical crops, maritime undertakings, and tourism. What if the vigorous development 

of tropical crops and other production contends for land, seasons, and labor force with 
grain production and thus reduces grain production? We think that we may ensure the 
production of a certain amount of grain on Hainan Island and sign contracts with other 
areas and other provinces for the purchases of the rest of the grain we need. 


Some people would say that it will be hard to solve the problem related to communica- 
tions and transportation and that considering the transportation charges that will be 
added to the grain prices, bringing in grain will not pay. Im fact, the treasure island 
is surrounded by sea and all its several big ports are to be expanded. If we make up 
ouc minds to think of more ways to develop shipping undertakings, it will be possible 

to solve the problem concerning grain transportation. Purchasing large amounts of grain 
from outside could possibly push up grain prices to relatively high levels owing to the 
long transportation line, but when the production of tropical crops has developed, the 
peasants on Hainan Island will not lack money to buy grain. At the current price level, 
1 areca nut can fetch .6-.7 yuan or even 1 yuan and 1 areca tree generally yields 300- 
500 areca nuts. Even if rice is 1 yuan a jin, the areca nuts from one areca tree can be 
used to exchange several hundred jin of rice, enough for a man to eat for a year. At 
the same time, we should also see that as the law of value functions, the rise in grain 
prices will cause the peasants on the island to return to grain production and motivate 
them to grow grain. This will make them put more labor, funds, and technology in their 
grain production, will increase grain production, and enable the masses of people to 
become rich relatively quickly. 


In order to make the treasure island take off, in addition to correcting the guiding 
thought on its development, we must implement the CPC Centrai Committee's principles, 
and continue to carry out a series of special policies such as further decentralizing 
power and allowing people to do what is profitable. By so doing we will give full play 
to the initiative of the leading cadres at all levels and all the over 5 million people 
on Hainan Island and make the people of all nationalities work with one heart and one 
mind, unite as one, strive hard, and vie with one another to be in the forefront and 
thus devote their energy to the development of the treasure island. 
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HAINAN RIBAO ON CRITERIA FOR JUDGING CADRES 


HK160750 Haikou Hainan Island Service in Mandarin 0400 GMT 13 Aug 85 


[Text] Today's HAINAN RIBAO publishes on its front page an article written by (Ji Wu), 
entitled: What Are the Criteria for Judging Cadres? 


The article says Hainan's case of speculating in imported cars has caused serious damage 
to the interests of the state and the people. At the same time, the incident has also 
brought about evil consequences in terms of benefits, disturbed people's thinking, and 
led to the development of the concept of money worship, which places money above every- 
thing. Therefore, the thinking of some cadres and masses has been corrupted and the 
people cannot distinguish right from wrong. When judging the deeds of a cadre, some 
people say that he has done a good job while others shake their heads. The key to the 
difference in their opinions is that they hold different criteria for judging cadres. 
Some people said that a certain leading cadre is a capable, energetic, and innovative 
one as he thought and acted boldly in speculating in imported cars, and he sought 
profits for the benefit of the Hainan's people. 


What is ability? We hold that a cadre who is good at grasping and correctly implementing 
the party's policies is a really able cadre. Those cadres who openly run counter to the 
party's policies, abuse the decision-making power entrusted to them by the central 
authorities, and make profits by indulging in speculation cannot be called capable 
cadres. Rather, they just act recklessly and arbitrarily. The greater their ability, 
the more foolish things they will do, the more they will deviate from the direction of 
the party's policies, the greater mistakes they will make, and the more serious conse- 
quences they will bring about. 


What is innovation? A cadre is said to be innovative if he conscientiously implements 
the party's principles and policies, does not stick to outmoded conventions when hand- 
ling matters, upholds the work style of seeking truth from facts, is good at giving 
play to local conditions, is eager to make progress, and is bold in making innovations. 
How can we say that a cadre is innovative if lacks a correct understanding of policies, 
takes advantage of the policies, or even ignores the discipline of the organization and 
acts wantonly. It is a bit much if he is allowed to make innovations in this way. 


Once we hold the wrong criteria for judging cadres, we shall inevitably put in important 
positions some of the so-called innovative cadres who ignore policies but act blindly 
and recklessly. The party's policies will be distorted once they have power over imple- 
menting them. The road that they take will deviate from the correct one. Consequently 
the great cause of socialism will be undermined. The case of Hainan's speculating in 
imported cars has given us a very profound lesson. 


There is another saying which goes that a leading cadre of a unit is a good one as he 
distributes more money or payments in kind to his subordinates. Therefore, some units 
compare each other's bonuses, and their bonuses eventually increase. Also, payments in 
kind are gradually upgraded in quality. Can such people who buy popular support for 
personal gain at the expense of the state be regarded as good leaders? Of course not. 
Under the pretense of benefiting the workers, these people actually proceed from their 
personal interests. What they gained is actually much greater than what the general 
workers gained. Some even feel easy when receiving a red packet from subordinate 
units. They totally forget the communist goal of serving the people wholeheartedly. 
What is in their minds is money but not a bit of communism. 
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Why is it that these leaders, who ignore repeated injunctions by the central authorities 
to stop giving bonuses or payments in kind arbitrarily, are regarded as good leaders? 

It is not difficult to understand after analysis. Some people are blinded by the short- 
term benefits. Therefore, they judge cadres with the wrong criteria. Once they know 
the truth they will correct their attitudes. They will stand and observe matters on the 
side of the party's principles. They will measure cadres by the standards of having 
both ability and political integrity, and then get a correct point of view. 


Another question to which it is worth paying attention is that some leading cadres put 
in important positions and employ some so-called capable persons who are degenerate 
former cadres, or cadres removed from office, or who are criminals released upon con- 
pletion of reform through labor, or even criminals escaped from reform-through-labor 
farms. These people are audacious in the extreme. Under the pretense of invigorating 
the economy, they engage in corruption and swindles. In addition, they gang up with 
other people at home and abroad to undermine the walls of socialism. Recently, the 
press has publicized the case of (Fu Shengfu) of the Wenchang color television factory, 
who was sentenced to 17 years imprisonment for embezzlement. He was formerly a deputy 
head of a research line. He was removed from office for his misbehavior. However, 
some leaders regarded him as a capable person last year and appointed him the deputy 
manager of the factory. We should draw a lesson from this case and get a clear under- 
standing on the way to make use of personnel. | 


Both reform and opening up are the overriding tasks. In order to accomplish these 
glorious and arduous tasks, we must use the correct criteria and impartially promote 
to leading posts a number of cadres who are determined to implement the party's prin- 
ciples and policies, serve the people wholeheartedly, maintain close contacts with the 
masses, and have real ability and learning. Only thus can our cause be prosperous and 
can Hainan develop rapidly. 


HUBEI GOVERNOR ON URBAN ECONOMIC REFORM 


HK131128 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 11 Aug 85 


[Text] At a meeting on urban work held by the provincial CPC Committee, Governor Huang 
Zhizhen delivered an important speech on how to strengthen macroeconomic control and 
microeconomic invigoration in the reform of the urban economic structure. Here follows 
the main points of his speech: 


The first question which Comrade Huang Zhizhen talked about was the current economic 
situation in our province. After recalling the accomplishments of the province in the 
first half of this year in taking the measures of four controls, two reforms, and one 
prevention to strengthen macroeconomic control and microeconomic invigoration, Huang 
Zhizhen pointed out: By and large, the measures that we have taken in strengthening 
macroeconomic control and microeconomic invigoration in the first half of this year 
have been helpful and effective. Consequently, we have ensured the smooth development 
of the reform of the economic structure in the province and have managed to push the 
national economy to develop steadily and harmoniously. The economic situation as a 
whole in the province is excellent. 


The second question that Comrade Huang Zhizhen discussed was the necessity of continuing 
to strengthen macroeconomic control and to take up a great deal of incomplete work in 
regard to microeconomic invigoration. He said: We have definitely achieved initial 
success in regard to macroeconomic control and microeconomic invigoration, but we still 
have not yet completely solved those problems arising from the loss of control over the 
economy in certain respects in the latter half of last year, especially in the fourth 
quarter, and we cannot relax our vigilance against them. 
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As the reform of the economic structure focusing on urban reform is being carried out in 
depth, we are now faced with two tasks: On the one hand, it is necessary to further in- 
vigorate enterprises, in particular large and medium-sized enterprises under the owner- 
ship by the whole people, and to turn them into real socialist producers and commodity 
dealers that are relatively independent, operate on their own, and assume full respons- 
ibility for all profits and losses. On the other hand, it is necessary to strengthen 
and improve macroeconomic control, regulation, and administration so as to ensure that 
the activities of these enterprises are in keeping with socialist general and long-term 
interests and to maintain the balance in regard to state finances, credit, material 
supply, and foreign exchange. 


Overlooking the role of any of the above will negatively affect the development of the 
national economy and the process of reform. The microeconomic invigoration that we 

are talking about is practiced on the premise of macroeconomic control, and the macro- 
economic control that we are talking about is based on the vigorous invigoration of 
enterprises. To practice microeconomic invigoration, enterprises must be vested with 
due decision-making power and be allowed to enliven production and management on their 
own so that they can constantly improve their economic results in competition and in- 
crease their ability of self-transformation and self-development. As for macroeconomic 
control, it is necessary to efficiently regulate the operation of the national economy 
as a whole so that the latter will operaté harmoniously. Microeconomic invigoration is 
a part of the reform, as is macroeconomic control. Both cater to the needs of the 
development of the planned commodity economy and are necessary steps in economic reform. 
Macroeconomic control and microeconomic invigoration are two aspects of one thing. They 
condition and complement each other rather than isolate each other and conflict with 
each other. Both are aimed at developing the social productive forces and promoting 

the national economy. An effective macroeconomic control is to create favorable condi- 
tions for microeconomic invigoration in general, while dynamic microeconomic invigoration 
will serve the harmonious operation and steady development of the macroeconomy. Only 
based on the joint function of both macroeconomic control and microeconomic invigoration 
can the national economy function well. We must continue to make sure that this task is 
properly taken care of based on the results achieved. We must continue to concentrate 
our attention on macroeconomic control and make great efforts to accomplish microeconomic 
invigoration. We must constantly sum up experiences in practice. 


The third point that Huang Zhizhen discussed consisted of several problems that badly 
needed to be dealt with at present: 


First, the scale of investment in fixed assets should be strictly controlled. All local 
authorities and all departments directly under the provincial authorities must practice 
the responsibility system for leading administrative cadres with respect to controlling 
the scale of capital constrrction and must keep the scale within the extent revised and 
set by the provincia! authorities. The set investment projects to be run by self-raised 
funds are not to be changed any more. It is necessary to ensure the completion of the 
key projects run by the central authorities and the 20-odd key projects run by the pro- 
vince. Banks are required to strengthen control over loans for capital construction 
projects and over self-raised funds. Technological transformation is an essential ques- 
tion that has an important bearing on improving industrial production and increasing the 
reserve strength of industrial enterprises. It is necessary to step up technological 
transformation within the scale fixed by the state. 


Second, a good job should be done in the procurement of agricultural and sideline pro- 
ducts. It is necessary to secure all the funds for procurement of agricultural and 
sideline products, including the funds to be used to procure grain, cotton, and other 
agricultural and sideline products, no matter what difficulties we face. This is a 
matter of prime importance that has an important bearing on the peasants' enthusiasm 
for production and the urban and rural people's livelihood. 
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It is necessary to strengthen control over the funds to be used to procure agricultural 
and sideline products and it is necessary to practice the system of special administra- 
tion, special accounts, and special allocation of funds for specific projects. 


Third, we must make sure that the funds to be used in industrial production and com- 
modity circulation are available. It is necessary to make great efforts to increase 
deposits and to concentrate idle funds. It is necessary to strengthen the fund ac- 
counting work and give full play to all potential funds. It is necessary to properly 
keep circulation funds under control. It is necessary to help town and township 
enterprises develop. Town and township enterprises are still a weak link in our pro- 
vince that needs to be further developed. At the same time, we must conscientiously 
examine every project regarding its feasibility and economic results, avoiding and 
stopping the blind granting of loans. The major problem that we currently face is 
the shortage of funds. In order to ease the problem of a shortage of funds, we must 
first of all make proper use of newly increased quotas of loans; second, we must tap 
all potential sources of funds; and third, we must reduce incompleted plants. 


Fifth, (number as heard] we must properly control and use foreign exchange. We must 
do a good job in organizing production and procurement of export commodities and 
ensure that the year's export and foreign exchange earning quotas are fulfilled. 


Sixth, we must exercise further control over consumption funds. We must strictly con- 
trol the cash expenditures in the form of wages and salaries. It is not allowed to 
arbitrarily spend the production and welfare funds to issue bonuses and allowances. 

A new method has been adopted this year in regard to the bonus tax, and all local 
authorities are required to observe the regulations set by the central authorities. 
Leading people at all levels must take effective measures to tighten control over 
administrative expenditures. 


Seventh, we must strengthen control over commodity prices. The measures concerning 
prices that the state plans to adopt this year have been basically put into effect. 

It is necessary to emphasize stability in the work concerning commodity prices in the 
latter half of this year. It is necessary to conscientiously strengthen market admin- 
istration as well as inspection and supervision of commodity prices. 
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SICHUAN RIBAO ON LIGHTENING PEASANTS' BURDENS 


HK141354 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 13 Aug 85 


[Text] Today's SICHUAN RIBAO frontpages a commentator's article entitled Truly Lighten 
the Burden on the Peasants. 


The article says: The burdens on the peasants are so heavy that they have reached the 
alarming level. The CPC Central Committee and the provincial CPC Committee have at- 
tached great importance to the issue. They have repeatedly stressed that we should 
lighten the burden on the peasants. However, many localities have not seriously imple- 
mented the instruction. They neither carry it out nor ease the situation. Instead, 
new charges have constantly been levied on the peasants under all sorts of pretexts. 


The article points out: The key to solving the issue that the burden of the peasants 
is too heavy rests with the leading departments and cadres at various levels. They 
should correctly understand the financial situation of peasants. They should have a 
definite awareness about the heavy burden on the peasants. In the wake of the contin- 
uous development of agricultural production over the years, the income of peasants has 
been increased and their standard of living has been improved. However, we should 
realize that only a few peasants have really attained prosperity. The majority can 
only manage to live from hand to mouth, while a number of poor households have not 
extricated themselves from their predicament. According to an investigation conducted 
in Badong County, the number of comparatively well-off peasant households and that of 
households living in mountainous areas respectively account for 20 percent of the total. 
The rest are peasant households which can only manage to live from hand to mouth. We 
must proceed from the present situation in which the absolute majority of peasants has 
not attained prosperity and treat the issue the same as we handle the relations among 
the party, the state, and the peasants. We must attach importance to it as the masses 
do. We must really do a good job, in the same way as we fulfill any important task. 
We must not take it as an ordinary task or wait for instructions from the upper levels. 
Moreover, we must formulate and implement an overall plan for levying charges. Any 
charge that should not be levied on the peasants or whose amount exceeds the limit 
should be resolutely eliminated. After setting the limits, the county governments 
should make them known to the public. All charges other than these are unreasonable. 
Nobody has the right to arbitrarily increase the amount or items of charges. Peasants 
also have the right to refuse to pay all additional charges. 


PU CHAOZHU RESIGNS FROM YUNNAN GOVERNOR POST 


HK160215 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 15 Aug 85 


[Excerpts] The Third Session of the Sixth Yunnan Provincial People's Congress held a 
full meeting this morning, which passed two resolutions approving the resignation re- 
quests of a number of members of the provincial People's Congress Standing Committee 
and government. 


The resolution accepting the resignation requests of members of the provincial People's 
Congress Standing Committee said: This session has decided to accept the resignation 
requests of Liu Minghui, chairman of the committee, and of Sun Yuting and Zhang Zizai, 
vice chairman of the committee. 


The resolution accepting the resignation request of a number of members of the pro- 
vincial government said: This session has decided to accept the request of Pu Chaozhu 


to resign from his post as provincial governor. 
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TIANJIN MAYOR LEADS CRACKDOWN ON SHODDY PRODUCTS 


0W140905 Beijing XINHUA Domestic Service in Chinese 0035 GMT 11 Aug 85 


[Excerpts] Beijing, 11 Aug (XINHUA) -- In order to check the declining quality of 
some industrial products in Tianjin Municipality, Mayor Li Tuihuan has spearheaded 

a drive to expose shoddy products, thoroughly investigate problems arising from 
product quality, and sternly deal with such problems. The effort has yielded initial 
results, with 87.9 percent of the products subject to municipal inspection steadily 
improving in quality in the second quarter compared with 84 percent in the first 
quarter. Most of the 38 products, whose quality had declined some time ago, also 
regained their original quality in the second quarter. 


In reviewing and analyzing the first-quarter industrial production, the Tianjin 
municipal government found that some units did not dare to come to grips with quality- 
related problems. Taking the initiative in exposing these problems, Mayor Li 

Ruihuan uncovered the following facts concerning declining industrial product quality; 


From January through April, out of the 100 key products subject to municipal inspection, 
those making steady improvement in quality were down by 10.5 percent from the same 
period of 1984. According to the results of an inspection of 645 kinds of quality 
products, 38 fell short of their reputed levels. Some quality products, such as 

scales, suffered successive losses at national quality contests. The initiative taken 
by the municipal government leading comrade alarmed leading cadres of various industrial 
bureaus, companies, and ehterprises. Some units that were previously worried about 

an adverse impact on the sales of their products by the disclosure of quality-related 
problems, also investigated these problems on their own and made their findings 

public so that consumers could monitor their product quality in the future. As of 

the end of June, municipal industrial departments had disclosed over 10,000 quality- 
related problems. 


Meanwhile, the municipal government has specifically ordered an improvement in quality 
of products suffering declining quality within a certain period, a suspension of 
bonuses for a certain period if no improvement is forthcoming, a revocation of 
quality-product certificates, dismissal of plant directors, pursuit of the liability 
of leading organs if products still fall short of requirements after undergoing 
consolidation, and relentless efforts in handling cases involving the sale of inferior 
products as quality ones. 
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HEILONGJIANG CPC SEEKS OBSCENE VIDEOTAPE BAN 


SK160203 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 13 Aug 85 


[Text] On 13 August, at the meeting held by the provincial CPC Committee for responsible 
comrades of various departments, offices, commissions, and bureaus at the provincial level 
and of various institutions of higher learning, PLA units, and departments concerned, 

Zhou Zenhua, deputy secretary of the provincial CPC Committee, pointed out: Al11 locali- 
ties should immediately adopt measures to resolutely, rapidly, and thoroughly investigate 
and ban the showing of obscene videotapes, and should deal resolute blows at those crimi- 
nals who duplicate, sell, and show obscene videotapes. 


Zhou Wenhua said: From now on, if a unit, whichever it is, still permits a situation of 
duplicating, broadcasting, and watching obscene videotapes, not only should those who 
participate in such activities be dealt with, but the leaders should also be called to 
account. Responsibility for a crime should be affixed according to law to those who 
smuggle, manufacture, duplicate, sell, and show obscene videotapes that can bring about 
serious consequences; to those who organize and direct others behind the scenes to manu- 
facture, sell, and show obscene videotapes and articles; to those who use obscene video- 
tapes to instigate others to commit crimes or lure others to participate in immoral and 
criminal activities; to those who spread obscene articles among youngsters under 18; 

to those who intentionally spread obscene videotapes through their work posts and equip- 
ment; to those who still openly or secretly spread obscene articles after the promulgation 
of the regulations of the State Council; and to those who deliberately provide equipment 
and places for showing obscene videotapes. 


As for those organs, groups, enterprises, and institutions that smuggle, import, manu- 
facture, duplicate, sell, and show obscene videotapes, not only should those with direct 
responsibility be punished according to party discipline and state law, but related 
units and pertine:t leaders should also be called to account. If the cases are serious, 
such units and leaders should be held responsible for the crimes. Leniency should be 
given to those who voluntarily and frankly confess their crimes, hand over their obscene 
articles, and expose the crimes of others. Criticism and education should be conducted 
on those who have only watched obscene videotapes. Those who refuse to mend their ways 
despite repeated admonition should be punished or be given disciplinary measures. 


HEAVY RAINFALL CAUSES THREAT TO HEILONGJIANG 


SK152347 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 14 Aug 85 


[Text] Due to consecutive heavy rainfalls over Jiamusi City recently, the water level 
of the Songhua Jiang has suddenly risen. The 12 counties in the city have suffered 
from the disaster of flooding and waterlogging to varying degrees. 


The city's rainfall this year was heavily concentrated. According to the weather 
station's data, the city's average precipitation from 1 to 11 August was 110 m, a 
100-percent increase over the figures of the corresponding past periods. The water 
level of the Songhua Jiang's upper reaches in Jiamusi City is over the warning stage. 
According to incomplete statistics, the acreage of farmland that has been waterlogged 
has reached more than 3.308 million mu and the 1,790 rooms of houses have been 
inundated by the flooding. The 69 bridges connecting farmland and the 116 culverts 
have been destroyed by the flooding. 
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According to the weather forecast on 13 August, Jiamusi City will have moderate-to-heavy 
rainfall from 14 to 15 August due to the influence of the typhoon No 8 and some areas 

in the city will have torrential rainfalls. Thus, it is possible that the disaster 
situation in terms of flooding and waterlogging will develop further. At present, the 
leading cadres in various localities throughout the city are organizing the masses to 
vigorously engage in the work of preventing flooding and helping the people overcome 

the disaster. 


JILIN OFFICIAL ON PROBLEMS IN PARTY RECTIFICATION 


SK160523 Changchun Jilin Provincial Service in Mandarin 1030 GMT 14 Aug 85 


[Excerpt] At the provincial party rectification work conference held on 14 August, 

Wang Xianjin, deputy secretary. of the provincial CPC Committee, delivered a speech on 
ways to implement the guidelines of the national report meeting on the party rectifica- 
tion work of six provinces and regions, and to deepen the province's second-stage party 
rectification work in a down-to-earth manner. He stressed; We should make a correct 
analysis of our province's current situation in party rectification, clearly understand 
the current problems, utter fewer idle talks and render more solids services, actually 
solve conspicuous problems, further strengthen the leadership over party rectification 
work, and make great efforts to achieve success in the party rectification at the prefec- 
tural and city levels. 


He said: Owing to the efforts of CPC committees at all levels and thanks to the correct 
ideology guiding party rectification, the second-stage party rectification of the province 
has been carried out in a relatively conscientious and sound manner, and some achievements 
have been scored in this regard. Through party rectification, the sense of party spirit 
of party members has been enhanced, their ideological and political quality has been 
further heightened, and new unhealthy tendencies have been basically checked. 


However, the party rectification work has developed unevenly; the results in party 
rectification are vague and general at most units; the education on party spirit has been 
conducted in a perfunctory manner; the ideological problems have been solved in a super- 
ficial manner; there is the phenomena of sitting in the office to talk about principles, 
attempting an ineffective solution, judging a case as it stands, and adopting a piecemeal 
approach in doing work; the determination to rectify party style is not firm; and various 
unhealthy trends have been examined and corrected in an ineffective and weak manner. 


In particular, those problems arousing public complaints have not been corrected through 
conscientious examination. The situationin which mistakes are made during rectification 
has emerged frequently. Party members' ideology has not been truly united with the three 
decisions on structural reforms. The ideology guiding professional work is not clear. 
The programs for carrying out reforms have not been implemented in a down-to-earth 
manner. Many major and appalling cases have not been fully exposed. [words indistinct] 


Some organs have not firmly fostered the idea of serving the grass-roots units, the 
masses, and the four modernizations. All of these problems lie in the leading bodies 
and the principal responsible comrades of leading bodies. 
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SHAANXT JOURNAL PUNISHED FOR DEFYING INSTRUCTIONS 


HK160254 Beijing GUANGMING RIBAO in Chinese 8 Aug 85 p 1 


[Report: "JIANHUN Editorial Board Illegally Publishes 'The Romance of Jin Ping Mei" -- 
The License of the Literary Quarterly Has Been Revoked and the Responsible Persons 
Punished" ] 


[Text] The editorial board of JIANHUN, a literary quarterly, defied the instructions 
of the CPC Central Propaganda Department, the Ministry of Culture, the Shaanxi Provin- 
cial CPC Committee's Propaganda Department, and the provincial General Publication 
Bureau, and illegally published the book "The Romance of Jin Ping Mei." The case was 
seriously handled by the authorities concerned recently. 


JIANHUN was a journal run by the Shaanxi branch of the "Shenjian" literature and art 
society of the National Defense Science, Technology, and Industry Commission. Earlier 
this year, in order to "stop losses and make profits," the magazine's editorial board 
decided to publish a book entitled "The Romance of Jin Ping Mei." It issued many sub- 
scription pamphlets to post offices, bookstores, and colleges in all parts of the 
country, declaring that "a long-standing injustice has been done to a book well-known in 
China and abroad which deserves a good reputation and has been called pornographic." On 
18 March, the provincial General Publication Bureau notified the Jianhun editorial 

board that the book could not be published without authorization. On 22 March, the 
Shaanxi Provincial CPC Committee Propaganda Department instructed them to stop solicit- 
ing subscriptions and to refund all money to subscribers so as to offset the evil 
influence. At the same time, the Ministry of Culture also issued a document, pointing 
out that "the publication not only violates the correct policy for literary and art 
journals, but also directly violates the regulation that no literary magazine office is 
allowed to publish books, so it is a demonstration of a new unhealthy tendency." On 

25 April, the Information Bureau of the CPC Central Propaganda Department also issued 
similar instructions. However, the JIANHUN editorial board adopted a two-faced attitude, 
They complied in public with the instructions of the higher authorities but defied 

these instructions in private. On the one hand, they wrote self-criticisms and promised 
to refund the subscription fee; on the other hand, they secretly sent the final proof to 
a printing house in Pingliang Prefecture, Gansu Province, then sold some 200,400 copies 
of the book to areas outside Shaanxi. 


Recently, the Discipline Inspection Commission of the Shaanxi Provincial CPC Committee 
and the provincial Propaganda Department seriously investigated and studied this case 
and pointed out that the JIANHUN editorial board not only seriously violated the 
instructions of the CPC Central Propaganda Department and the Ministry of Culture that 
no unit is allowed to publish any edition of "Jin Ping Mei" without authorization, but 
also played deceptive tricks to resist the instructions of the higher authorities, so 
the case is very serious. The authorities concerned of Shaanxi Province have decided to 
revoke the license of the magazine and confiscate all of its illicit income. Punishment 
will be meted out to the responsible persons according to discipline. 
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FANG YI, GU MU RECEIVE FOREIGN SCHOLARS ON TAIWAN 


0W151629 Beijing XINHUA in English 1500 GMT 15 Aug 85 


[Text] Beijing, August 15 (XINHUA) -- Three government officials met a group of Taiwan 
scholars residing abroad here this afternoon. The scholars are here to attend a sympos- 
ium on Taiwan. 


The hosts were Fang Yi and Gu Mu, state councillors, and Yang Jingren, vice-chairman of 
the National Committee of the Chinese People's Political Consultative Conference. 


The 10 scholars are from the United States, Britain and Federal Germany. 


Both guests and hosts exchanged views on China's ongoing reforms, modernization program, 
opening to the rest of the world and the country's reunification. 


Gu Mu briefed the guests on the country's open policy and development of the special 
economic zones. He said that independence and self-reliance are the basis of the policy 
of opening to the outside world and absorbing foreign investment. 


While discussing the country's reunification, Yang Jingren said that the Communist Party 
Central Committee has always placed hopes on the Taiwan authorities and more on the 
people of Taiwan. "This principle is based on fundamental and long-term interests of 
the Taiwan people," he said. 


The scholars raised many suggestions related to the reforms of China's science and 
technology, and education and management systems. Fang Yi described their proposals 
as "valuable" and asked them to make more suggestions on the country's modernization 
and reunification. 


Among the scholars are Ming-shui Hung, associate professor of Chinese literature at 
Brooklyn College, New York; Che-fu Lee, professor at the Catholic University of America, 
Washington D.C.; and Dr. Wen-chih Huang of the University of Erlangen-Nuremberg, 

Federal Germany. 


Sponsored by the Taiwan Alumni Association, the symposium began last week. 
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PENG DI ARTICLE IN JIEFANGJUN BAO ON WAR, PEACE 


HK130956 Hong Kong WEN WEI PO in Chinese 12 Aug 85 p 3 


[“Special Feature": Part 3 of JIEFANGJUN BAO article by Peng Di: "Tentative Discussion 
on Current Issues of War and Peace" -- capitalized passages published in boldface] 


(Text ] FOURTH, THE STRATEGIC POSITIONS OF THE UNITED STATES AND THE SOVIET UNION ARE 
WEAKER THAN BEFORE. The arms race is only one facet of the preparations for fighting 

a world war. Vying for local strategic superiority, gaining control of the air and 
mastery of the sea, and building logistics and supply bases -- these measures are all 
aimed at completing global strategic plans and are necessary conditions for victory in 
a world war. However, the areas over which some strategists are determined to fight 
for possession are, after all, not all allies of the United States or the Soviet Union. 
Even if they are American or Soviet allies, they are not likely to submissively obey 
the United States or the Soviet Union. On the contrary, the trend of asserting their 
independence from the United States and the Soviet Union is gaining momentum. Moreover, 
the peoples of these vast areas are not ones who allow themselves to be ordered about by 
the superpowers as pieces on a strategic chessboard. Therefore, over the last few years 
the United States and the Soviet Union have suffered more frequent setbacks rather than 
achieved what they desire in interfering in the affairs of other countries, and their 
strategic positions have been weakened instead of enhanced compared with what they were 
in the past. For example, the Soviet Union, which is occupying Afghanistan, has found 
itself in a more and more difficult position. Its support for the Vietnamese occupation 
of Cambodia has met with firm resistance. Setting itself against a vast number of 
countries in Northeast and Southeast Asia, the Soviet Union has managed to obtain only 
Cam Ranh Bay as its base. Moreover, the reliability of the base is highly question- 
able. As in the Middle East, the Soviet Union has always been at a disadvantage conm- 
pared to the United States. 


As far as the United States is concerned, the situation is also far from good. On the 
issue of East-West relations, its West European allies have openly contradicted the 
United States and on many occasions, and on the issue of war, have various doubts and 
suspicions about the United States, although they reluctantly concluded an agreement 
on U.S. deployment of tactical nuclear weapons in Western Europe. In Oceania, despite 
the existence of a military alliance between the United States, Australia, and New 
Zealand, U.S. ships with nuclear capability were denied entrance to New Zealand's ports. 
In the Middle East, things are more smooth for the United States than the Soviet Union. 
However, there are many internal and external contradictions in the region, and the 
United States has failed to get things into shape no matter what measures it has tried. 
It has great difficulties finding an Arab ally in the region and even the contradiction 
between the United States and Israel is becoming sharper. The situation in Central 
America -- the U.S. near neighbor -- is also developing in a direction harmful to the 
United States. 


Under these complex circumstances, it is difficult to envisage how the United States 
and the Soviet Union could wage war on a global scale. 


FIFTH, THE VAST NUMBERS OF THIRD WORLD COUNTRIES ARE THE IMPORTANT FORCE FOR CURBING WAR. 
As a result of prolonged foreign aggression and exploitation and even colonial domina- 
tion, the Third World countries are mainly economically backward, and they face the 
serious task of developing their national economies and raising the living standard of 
their peoples. Therefore, they urgently require a peaceful international environment. 

In the last few years, more and more Third World countries have been leaning toward 
independence. They are strongly opposed to the hegemonism pursued by the superpowers. 
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Under these circumstances, they have naturally become an important force for safe- 
guarding world peace. From the viewpoint of a specific country, strength seems weak, 
but as a whole, the Third World presents a serious obstacle to war and aggression. 

The people of the Third World countries and the majority of people in the First and 
Second World countries are all opposed to world war and desire to live in peace. By 
adopting various forms of struggle, these countries and peoples can resist or disrupt 
the hegemonistic plans of aggression, expansion, and war, or can mobilize world opinion 
and organize mass demonstration movements to demand that the U.S. and Soviet Govern- 
ments halt their arms race to prevent a world war. 


China is a member of the Third World. As an independent force, it is playing a unique 
role in checking world war. To safeguard its own security China has made all prepara- 
tions and will never be scared by nuclear powers and nuclear blackmail. However, it 
has persistently opposed nuclear war and other forms of world war. While modernizing 
its economy, China will also gradually modernize its national defense. Through stream- 
lining and stressing quality, our personnel will become more competent, our weapons 
more advanced, and our defense capability will constantly be augmented. However, China 
will definitely never seek hegemonism in its relations with other countries, never 
occupy the territory of other countries, and never enter into any military alliances with 
other countries, It will maintain independence and keep the initiative in its own 
hands and steadfastly stand on the side of the Third World and all countries which 
safeguard world peace and oppose hegemonism. Although its strength is inferior to that 
of the superpowers and its nuclear weapons are limited in number, what China says and 
does carries a weight that cannot be taken lightly on the issue of war and peace. 

China is playing an ever increasing role in opposing and checking world war. This 
will bring new hope for the prospects of world peace. 


The very beginning this article stated that world war is a very complicated problem 
which is difficult to ascertain or to predict. Therefore, it shouldnot be approached 
in a rigid fashion. On the other hand, we must not lose sight of the possibility of 
striving for a comparatively long period of peace. On the other hand, we must keep 

a clear head, adopt a scientific approach, keep abreast of the new characteristics of 
strategic developments and the new changes in strategic thought, bring our own sub- 
jective activity into play, heighten our vigilance, always be on the alert, and to- 
gether with all peace-loving peoples and countries in the world, work hard to check the 
superpowers from once again imposing a world war on the people. We must notice that 
the favorable factors in this respect are numerous. Pessimism is groundless. As Com- 
rade Deng Xiaoping recently pointed out at an enlarged meeting of the Military Commis- 
sion: The danger of a world war does exist. With the two superpowers engaging in an 
arms race, the factors of war will continue to develop. However, the people desire 
peace and oppose war. The growth of the force for world peace will surpass that of 

the force for war. A large-scale world war is not likely to break out for a considerably 
long period of time. There are prospects for world peace. 


MACAO GOVERNOR CLAIMS REMARKS MISUNDERSTOOD 


HK151111 Hong Kong Commercial Radio in English 1030 GnT 15 Aug 85 


[Text] The governor of Macao, Rear Admiral Almeida e Costa, has denied a report in the 
FAR EASTERN ECONOMIC REVIEW that §isbon is tired of running the enclave and wants to 
hand it back to China earlier. He says he was talking about problems elsewhere, and 
that he was misunderstood. This report from Robert Trot in Macao: 


[Begin recording] In an interview with Radio Television Macao, the governor said he 
was talking about Portugal running the colonies of Mozambique and Angola in Africa, and 
he said the problems Lisbon had of 500 years of colonial rule he didn't want Macao to 
have. The governor did not, however, deny that this Portuguese-administered territory 
could be back in the hands of China in a couple of years. 
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He said that 1997 had been tossed around as the possible date for the hand-back to 
Beijing, but pointed out no date has been set. He did say he'd used the expression, 
quote, that Portugal could pull out in 2 years or 15 years, who knows, unquote. 


In regard to what's been said by China about the future of Macao, Admiral e Costa said 
he was not referring to Beijing when he used the phrase unilateral statements about the 
forthcoming negotiations. He says he was talking about newspapers and personalities 
in Macao and Hong Kong, adding they've said too much already about the subject. 


When I telephoned the governor's residence, I was told that the Rear Admiral was not 
seeing anyone today. It's a public holiday here in Macao. [end recording] 


CHINESE SECRETARY IN HONG KONG BY 1994 PREDICTED 


HK141328 Hong Kong Television Broadcast Limited in English 1100 GMT 14 Aug 85 


[Text] Hong Kong will have its first Chinese chief secretary by 1994. That target date 
was revealed by a high-ranking government official today. Shirley Lam reports: 


{Begin recording] According to the government sources, the idea of having Chinese to 
take up high-ranking government positions is in accordance with the Sino-British accord. 
The source said Hong Kong will be moving a step closer toward a more representative 
government by 1994, and the chief secretary will have to listen more to the public's 
views. 


On the future role of the Executive Council [Exco], the source said Exco will still be 
the governor's principle advisers, and the present number of Exco members will remain 
more or less the same. The high-ranking source also says the government is quite 
satisfied with the progress of localization in the civil service. He says more senior 
government officials have been advised to take up refresher courses locally and overseas. 
He hopes that will encourage more young elites to join the civil service. [end 
recording] 
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